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Changes At Your CTF 


ver the past few months the CTF 
has undergone a reshuffling of 
personnel across the country. 

For health reasons, Brian Kelcey 
stepped down in February as provincial 
director in Ontario. We wish him good 
health and every success in the future. 

Brian’s departure allowed us to 
consolidate — for the time being — all 
Ontario operations into our federal office 
in Ottawa. Walter Robinson will be 
making more regular appearances at 
Queen’s Park especially now that an 
election is drawing near in that province. 
Assisting Walter will be Bruce Winchester 
who assumed a full-time research position 
in the CTF’s federal office in February. 
Bruce will be a welcome addition to our 
growing presence in the nation’s capital. 
Maybe Walter can take some time off! 

Yours truly will trade the balmy west 
coast for the land of living skies. I will 
remain as National Communications 
Director overseeing and coordinating all 
CTF communication but also head up a 
new fundraising/membership program 
primarily for the Ontario market. More 
supporters and more dollars translate into 
more victories for taxpayers. Moreover, 
this move solidifies our head office 


operations in Regina — the birthplace of 
the CTF some nine years ago. 
My current role as CTF spokesman in 


oa 


the Peoples’ Republic of British Columbia 
will be filled by Mark Milke who leaves 
the same in Alberta. Mark grew up in 
Kelowna and is looking forward to 
returning home to B.C. Mark has served 
as CTF spokesman in Alberta for just shy 
of two years. He has done an outstanding 


job contributing to many of the good things 


coming out of that province. 

Last but not least is the return of 
Mitch Gray. Mitch served with the CTF 
as National Research Director from 1995 
to 1997. He is now returning in the 
capacity of provincial director and 
spokesman in Alberta. Those of us who 
have worked with Mitch in the past are 
elated by news of his return. 

Victor Vrsnik and Richard Truscott 
remain in their roles as spokespersons in 
Manitoba and Saskatchewan respectively. 
We have an energetic and experienced 
team of professionals in place. This past 
March spokespeople achieved 365 media 
interviews across the country: it is the 
single best media month this organization 
has ever recorded. 

Canada’s leading taxpayer watchdog 
promises to get bigger, badder and bolder. 
With renewed optimism, lower taxes and 
greater accountability can and will be 
achieved! 

Troy Lanigan, 
National Communications Director 
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The CTF’s communications team: (From left to right) Mark Milke, Walter Robinson, Mitch 
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Mindboggling taxes 

I receive your publication and 
find if most interesting, and very 
frustrating. As a working person 
I am fed up with all the taxes, 
and licenses, and fees and so on 
and on... that we the working 
people are expected to pay. 

Sitting at my computer one 
day I wondered what would be 
the least amount a person could 
make before the government 
started to tax him. 

At the princely sum of $3.50 
an hour, based on a 40-hour 
work week, the government 
would remove $2.13 in income 
taxes, and $4.65 in CPP in a bi- 
weekly pay period. It is enough 
to boggle one’s mind. 

J. Harper, Castlegar, B.C. 


I continue to be amazed with 
the Taxpayers Federation both 
provincially and nationally. I 
have seen Richard Truscott on 
TV and have read his articles in 
newspapers. I believe it was a 
tremendous idea to get a repre- 
sentative in Ottawa (Walter 
Robinson). I am a subscriber to 
the Sask Valley News, a local 
paper, and the articles regarding 
our association are very good. I 
have just read Walter’s article 
“The Power to Cut Taxes is in 


Your Hands.” It prompted me to 
write Finance Minister Paul 
Martin, asking him to address 
issues like tax cuts, high CPP 
premiums, surplus EI funds and 
bracket creep. Above all, I 
reminded him to keep his 


promises from previous years. 
Alice Kerber 
Saskatoon, Saskatchewan 


The following letter sent to Finance 
Minister Paul Martin was cc’d to the 
CTF. 


I can’t believe the announce- — 


ments of your human rights 
tribunal re: compensating for pay 
equity. Have the people in 
Ottawa nothing to do? 
Government jobs in general 
are over-paid, so have you 
compared those public sector 
jobs to the private sector? If on 
average the private sector has 
been lower paid are you going 
[in the name of pay equity] to 
give us a tax break for subsidiz- 
ing over-paid and over-staffed 
government agencies? If the 


Letters to the editor 
Letters to the editor may be 
edited for length and content. 
They can be sent to The 
Taxpayer, 105-438 Victoria Ave., 
East, Regina, Sask, S4N 0N7 
e-mail: ctf@sk.sympatico.ca 


government deemed some (and 
there has to be some) positions 
as grossly over-paid are you 
going to go to these people and 
get back some of the billions of 
dollars this cost us? 

lam tired of picking up 
newspapers and finding out we 
are paying for someone else’s 


past mistakes. 
Ron Chapman 
Killarney, Manitoba 


Iam working in the high-tech 
sector in Ottawa and have 
debated, time and time again, the 
benefits of moving south of the 
border to work. The biggest 
motivator for this is the money. 
When you are young you want 
to get established and the finan- 
cial rewards down south are very 
inviting. It is not that [have a 
problem with my salary. It is the 
amount that the government 
takes! As I finish my MBA I 
will be staying in Canada but my 
wife and I debate leaving. 

I don’t want to abandon 
Canada, but I need to think of 
my family first. ?’m thinking 
that if I participate in making 
changes in our tax system, 
perhaps I will feel empowered 
enough to take control of my 
situation. 

This is the main motivation 
for my membership inquiry. I 


have a funny feeling that I am 
not alone, and you have mem- 
bers that feel the same way. 

P. R, Ottawa, ON 


Fight hockey subsidies 

I enjoyed your note on the 
escalating costs of hockey and 
the spin-off problem related to 
high salaries. 

I wonder if those involved in 
any area of professional sporting 
activities really care that the fan 
who earns a salary of $30,000 to 
$50,000, has a family, a house, 
(if they plan well), a vehicle and 
so on, to pay for. How can they 
afford to pay the higher ticket 
costs just to see these high priced 
athletes perform? 

The time will come when the 
stadium or arena will not have to 
worry about seating fans. 


THE TAXPAYER 


Keep up the good work. It 
takes time and effort to research 
articles and it is appreciated. 


Alan Fraser 


Alberta 


Vacationing in a B.C. 
prison 

We are writing about Colin 
Thatcher being moved to a 
minimum security prison in B.C. 
The prisoners have their own 
condos to live in with their own 
phones and a nine hole golf 
course on the grounds. As well, 
they are kept there by a chain link 
fence with the gate open. 

We think criminals, no matter 
who they are, are sent to prison 
to be punished for the crimes 
they committed, not to enjoy a 
better life than many of the 


people who are paying to keep 
them there. 

Taxpayer dollars should not go 
towards giving prisoners the life 
of luxury when there are other 
areas that need more funding and 
would benefit all of society. 


Clifford and June Nelson 
Stalwart, Saskatchewan 


Need to fight taxes 

Great to see an organization 
like this!! I have told my friends 
and business associates also. I 
have felt for a long time that 
taxes and accountability would 
be the issues to unite voters! ! 
We are all tired of working for a 
government that won’t listen, 
only dictate. They have forgot- 
ten that they work for us !! 

Linda Baggaley, Red Deer, Alberta 


I'M SENDING YOu To 
FERNDALE PRISON IN 
BC. WHERE You'LL SPEND 
THE NEXT 25 YEARS 

BEHIND BARS! 
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Two scientists at the Depart- 
ment of Defence recently 
petitioned Ottawa to regulate 


According to physicists, 
Yvan Dutil and Stephane 
Dumas, a number of 
groups will soon try to 
contact aliens. Dutil 
says these messages 
could “put the earth at 
risk” because they ; 
could actually invite 4 % 
the aliens to invade : 

us. It may take the en 
aliens a few thousand 
years to get here, but 
nevertheless... 

Of course, in order 
to regulate messages 
somebody would 
have to determine 
what type of com- 
munications would 
be illegal, others would be 
needed to monitor the airwaves 
for illegal transmissions and a hi- 
tech alien police force would be 
required to track down the source 


of renegade messages. 
National Post 


Let’s do it again 
Po \ This past year, Ottawa 
so botched a huge order of 
software that taxpayers 
may have to pay twice for 
it. 
When Revenue Canada 
called for tenders to supply 
office software for its employ- 
ees, Canadian based Corel 
thought it had a legitimate chance 
to oust arch-rival Microsoft 
whose software was currently 
being used by the federal 
government. 
They were wrong. When Microsoft won the 


contract again, Corel felt the bidding process was 


messages being sent into space. _ 


so unfair, it had no choice but to appeal its case to 
the Canadian International Trade Tribunal (CITT). 
When CITT tried to stall the government from 
awarding the contract until Corel’s case had been 
resolved, Ottawa refused and pressed ahead with 
the purchase. 

In the end, CITT found the tendering 
process on this project so flawed, that it 
questioned the federal government’s whole 
bidding process. It ruled that Ottawa’s deci- 
sion was prejudiced against Corel because, 
among other things, it increased Corel’s bid 
with inappropriate and questionable costs. 

As well, the government didn’t provide the 
; company with adequate files to estimate 
the costs of converting government 
‘4 documents from Microsoft to Corel. 
CITT ruled that Corel be given an- 
other chance to bid. Ottawa said no. 

Nevertheless, because of the CITT ruling, 

Corel could now launch a lawsuit and 

reasonably argue that Ottawa not only pay 
for its bidding costs but any lost revenues 
from the sale because of the government’s 
tainted bidding practices. The cost to 


taxpayers could be in the millions of dollars. 
National Post 


Tax refugee 

An up and coming Vancouver-based software 
company is fleeing to the US claiming tax-refugee 
status. This past December, Totally Hip Software, 
which produces web-design software, announced 
it is moving its head office to California. Accord- 
ing to officials, the company found it difficult to 
fill key executive positions because of the prov- 
ince’s oppressive personal income tax rates. As 
well, the company also had problems attracting US 
investment because it was based in B.C. -- a 
province not attractive to investors because of its 
current government. 

In its three year history, Totally Hip had ac- 
quired an impressive list of clientele including 
Disney, Panasonic, Time Warner and Yahoo. 

On the day the company announced its depar- 
ture, the Business Council of BC released a report 
criticizing the government’s abusive taxes and 
called on the BC government to cut personal and 


business taxes by $1.5 billion over three years. 
Financial Post 
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Triple translation 

It must be the drinking water 
in the B.C. legislature. The 
government seems to look for 
any excuse to waste money. The 
latest is the translation 
of the Nisga’a Treaty 
into French. Before 
any federal legislation 
becomes law it must 
be translated into 
French. 

With that in mind, 
Ottawa translated the 
document at a cost of 
$135,000. It is an 
exercise that Ottawa 
undertakes thousands 
of times each year. 

But since the 
Nisga’a treaty also 
involves the provincial 
government, things 
immediately took a 
turn for the worse. The B.C. 
government decided that Ottawa’s 
translation was inadequate and 
wanted it completely redone. 
Provincial taxpayers will pick up 
the tab for the second translation 
which should run another 
$135,000. 

However, the translation 
doesn’t stop there. The 
Nisga’a tribe decided it 
also had concerns about 
the translation process and 
wants to hire its own 
experts to make sure the 
French version is correct. 

Don’t expect the Nisga’a to 
pay for these costs. No, the tab 
for the third translation will be 


paid for by taxpayers as well. 
Vancouver Sun 


Green with envy 


The Canadian Business Development Bank of 
Canada, a federally owned crown corporation, 


spent over $220,000 from 1993 to 1998 on 
golfing fees and memberships for its senior 
executives. 

Those lucky enough to receive this treat 
included Jean Carle who received nearly $24,000 
in memberships. Less than a year ago, 
Jean Carle was a senior aide to Prime 
Minister Jean Chretien. 

Other recipients include Mr. 
Beaudoin, the chief executive officer and 
the one who authorized these expendi- 
tures. He received $39,222 in paid-up 
green fees and memberships over the 
same period. 

In a letter to the National Post, the 
crown corporation refused to say from 
which courses the fees and memberships 
were purchased stating the release of 
such information could “hurt the eco- 
nomic interests of Canada.” 

The amount the agency pays in green 
fees and memberships has substantially 
increased over the years. In 1993, the 
crown corporation paid out $10,668 for 
golf fees for three executives. By 1998, this had 


increased to $65,500 for 10 executives. 
National Post 


costing... 

After spending nearly $1.7 billion over the past 
30 years subsidizing the Cape Breton Develop- 
ment Corporation, the federal government has 
finally pulled the plug. It recently decided to sell 
the coal mine and its bottomless tax pit to a 
private business. 

Taxpayers across the country should be able to 
breathe a sigh of relief knowing this tax subsidy 
nightmare is nearly over. For one thing, the mine 
clearly showed how ineffective government 
subsidies really are as unemployment in the 
region climbed from 16.3% to 24.6% despite 
Ottawa’s massive payouts. 

Selling the crown corporation won’t be cheap 
either. Taxpayers will have to cough up $111 
million for mine workers severance packages, $69 
million for a loan write-off, $41 million for 
additional mine losses and $68 million to pro- 
mote long term economic development in the 
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region. This is in addition to $39 
million previously committed 


for this end. 
National Post 


Revenue Canada strikes 
again 

Revenue Canada is at it again. 
This time their tax axe came 
down on SaskTel, a government 
owned crown corporation in 
Saskatchewan. The federal tax 
department decided that an 
employee receiving a 25 year 
watch would have to pay income 
tax on the value of the watch. 
SaskTel appealed the ruling and 
lost. The case took an interesting 
turn when the crown corporation 
decided that it would pay the 
personal income tax owing on the 
watch on behalf of its employee. 

Revenue Canada then ruled that 
paying the tax was also a taxable 
benefit and said the employee 
would have to pay personal 
income tax on the personal 


income tax paid by SaskTel. 
CTF files 


Professional rioters 
paid by taxpayers 
In early April, 500 

registered Indians and 

supporters stormed the 
Manitoba legislature. They 
were there to confront 
Premier Gary Filmon. They 
were angry with the high 
unemployment on Indian reserves 
even though that is a federal 
responsibility. 

Things got so testy that police 
in full riot gear were called in to 
prevent the protesters from 
entering the legislature. The police, three deep in 
front of the Legislature doors, eventually used 
pepper spray in an effort to clear the crowd. Eleven 


people were arrested. 

The next day allegations surfaced that many of 
the protesters had actually been paid with taxpay- 
ers money to attend the riot. 

In an article in the National Post, the grand 
chief of the Assembly of Manitoba Chiefs stated 
the protesters were paid from bands funds. “You 
get paid for your honorarium when you travel. 
You’ ve got to eat.” 

Another chief added, “I don’t think it should 
make any difference with our people whether they 
[were paid] or not.” 

The rioters may have received up to $75 a day 
to attend the protest, not including placards. Only 
in Canada, would you have a riot fully subsidized 
by taxpayers, including paying the participants and 
the police who were called in to stop it. 


Politicians, lawyers, & union leaders 


In a poll conducted last fall, politicians found 
themselves at the bottom of the respectability list 
for professions -- even union leaders and lawyers 
fared better. 

Angus Reid pollsters found that only 6% of the 
population gave politicians a great deal of respect. 
This compared to lawyers and union leaders who 
scored 14% and 10% respectively on the same 
question. 

The most respected group in society was small 
business owners with 67% of the people giving 


them a great deal of respect. 
Globe and Mail 


When the federal government went to the 
Supreme Court to find out if the province of 
Quebec could legally separate from Canada, 
federal taxpayers not only paid Ottawa’s court 
cost but the province’s as well. This happened 
because the province refused to defend the case. 
As a result, the Supreme Court appointed lawyer 
Andre Joli-Coeur to represent Quebec with or 
without its consent. 

Joli-Coeur charged the federal government 
$200 an hour for his services and billed Ottawa 
$1.3 million. The federal government argued its 
case for approximately $700,000. 


fational Post 
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Dumb-blonde jokes 

Canadian Heritage, the federal 
government’s slush fund for the 
arts, has come up with a good 
subsidy. 

Last year, the department 
handed out $98,000 so a 
Montreal publisher could 
produce a book on dumb- 
blonde jokes. 

The book is composed of 
500 jokes including this 
one: A blonde is 
walking down a 
street with a pig in 
her arms. A 
passerby asks, 
“Where did you get 
that?” The pig 
answers, “I won it at 
the fair.” 

Ha, ha, ha! The 
joke’s on us! 

Globe and Mail 


Third-world politics? 

This past March, it was re- 
vealed that three federal crown 
corporations made contributions 
to the Liberal Party of Canada. 
This included the Business 

Development Bank of Canada, 
Canada Post and the Atomic 

Energy of Canada Ltd. 

Though the amount of 
Ae money involved is not 

bs large the contributions are 
ay certainly questionable. 

They smack of third-world 
politics. Not surprisingly, 

each of the corporations in- 
volved has strong Liberal connec- 
tions. Robert Nixon the former 
leader of the Ontario Liberal 
Party is head of the Atomic 
Energy of Canada, Andre Ouellet, 
former federal Liberal Cabinet Minister is chair- 
man of Canada Post and former Chretien advisor, 
Jean Carle - when he’s not golfing - is a senior 
executive of the Business Development Bank of 
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CALGARY | 
STAMPEDE The high flying Saulteaux 


Canada. Since it was caught with its hand in the 
cookie jar, the Liberal Party said it would now 
return the money it should never have accepted 


in the first place. 
Globe and Mail 


Ottawa has just completed 
an audit of the Saulteaux Indian 
Band of Saskatchewan (see page 37). 
The audit found that in 1998 the 
band council spent over $600,000 
on airfare. That was more than 
the travel bill for the cabinet 
of the Saskatchewan 
government. Chief 
Gabriel Gopher spent 
over $176,000 on travel 
which is the equivalent 
of 80 first class 
round trips between 
Saskatoon and 
Toronto. The chief 
and council flew 
to Calgary for what was described as “profes- 
sional development purposes.” Of course, 
wouldn’t you know it, the money was paid during 
the same week as the Calgary Stampede. Other 
spending included a $46,000 payment to an 


individual known only as “payee unknown.” 
Star Phoenix 


Tortellini tour tastes like caviar 

Last spring, Prime Minister Jean Chretien 
took a bunch of his buddies to Italy to suppos- 
edly drum up some trade. Most suspected that 
the real reason for the trip was to buy support 
from wavering Liberal backbenchers for the 
Hepatitis C vote in the House of Commons. 

A recent Access to Information request by 
The Province provided a clearer picture of the 
tour. Along with 12 Liberal back benchers, 
Chretien took along 22 personal staff, his wife 
Aline and grand niece Carol. The total cost to 
taxpayers for the journey was $1.26 million. 

Last year, the CTF referred to the trip as the 
Tortellini Trade Tour. However, it’s clear now 
that the tour operators had upgraded the package 


to the Caviar Trade Tour. 
National Post 


1* ANNUAL “TEDDY” AWARDS 
A SMASHING SUCCESS 


— CTF Honours Public Works, B.C. Government and Former Finance Minister 
Michael Wilson at Black-Tie News Conference — 


“Hollywood has its Oscars, we have the Teddies,” B 


quipped CTF Federal Director Walter Robinson, as he 
hosted the first annual Ted Weatherill Awards at a 
black-tie news conference held on Wednesday, March 
War 

“We intend to make the Teddies an annual event,” 


said Walter. “The awards will be given to any bureau- g 


crat, politician, government or government agency that 
demonstrates a unique ability to waste or increase our 
taxes.” 

“The winners will receive a golden sow - symbolic 
of their achievement. All will be invited to this cer- 
emony to receive this prestigious award, but we suspect 
most will want to accept it posthumously,” he added. 

In its first year, public officials 
were eligible for three awards. A 
Teddy was given for the worst 
performance at both the federal and 
provincial level. The CTF also 
presented an annual “Lifetime 
Achievement Award” to an individual 
who has made a lasting contribution. 

To qualify, nominees had to achieve 
recognition in the past calendar 
year in at least one of the follow- 
ing areas: government waste, 
overspending, over-taxation, 
excessive regulation or lack of 
accountability. 

The Teddies are named after Ted 
Weatherill, a former senior public 
servant who was terminated in 1998 by 
the Minister of Labour for “expenses 
incurred by him...incompatible with his 
position as Chairman of the Canada 
Labour Relations Board.” 

Ted set a lofty standard of waste that 
will be difficult to surpass. Some of his 
achievements included: 


Wihan 


@ A $733.43 lunch for two in 
Paris at the RPG 
Arpege. 


Hon. Michael 


A dinner at the Royal Windsor Hotel in 
Brussels for $531.50. 


His average North American dinner expense was 
$91. (The Public Service allows them to spend 
between $19.75 and $25.00.) 


His North American accommodation expense 
ranged between $59 and $375. (Other civil 
servants spent between $52 and $168 at the same 
hotels.) 


Between 1989 and 1997, Weatherill spent $70,700 
on taxpayer-reimbursed meals in North America. If 
he had stuck to Treasury Board regulations he 
would have only spent $19,400. 


The CTF had a difficult time selecting nominees worthy 
of an award in Mr. Weatherill’s honour, but was finally 
able to select nominees and winners in all three 


categories. 


The Federal Winner 


This year’s federal award went to 

Public Works and Government Services 

Canada (PWGSC). The Department 

fought off tough competition from the 

likes of Industry Minister John Manley 

and his lasting contribution to business 
subsidies, Heritage Minister Sheila Copps 
new “call every Canadian a criminal” tape tax 
and four Reform MPs who redefined the word 
“doublespeak.” 

PWGSC manages the current overhaul of 
Parliament Hill. Initially, the renovations were 
supposed to cost taxpayers $440 million but 
according to the Auditor General this has 
skyrocketed to a whopping $1.4 billion. How 
many tunnels and empty cafeterias do we 

get for $1.4 billion? 
Last year, the Auditor General also 
revealed that in 1995, PWGSC awarded 
$1.4 billion in outright contracts instead 


Continued on page 10 


of going through the tendering process. Tendering allows 
the government to get the best deal at the most competi- 
tive price. By avoiding this process, the department 
awarded contracts with little or no consideration given to 
costs. 


The Provincial Winner 


The winner of the Provincial Teddy was none other 
than the Government of British Columbia. In fact, Glen 
Clark’s government had two nominations but won with its 
spending on a small handbook. In 1995, the B.C. govern- 
ment contracted American Traffic Systems (ATS) to 
develop a photo radar system for the province. Last year, 
it was discovered that $400,000 of the $15.2-million 
billed by ATS was earmarked for a Verification Rules 
Reference Book. The manual is a mere 22 pages with 
such insightful analysis as a photo of pavement above the 
caption “this image demonstrates a camera aimed too 
low.” The next photo with a picture of blue sky wisely 
noted that this camera is “aimed too high.” Duh ... at 
2,637 words the manual cost BC taxpayers $152 a word! 
This may be the most expensive document ever produced 
by a government in Canada! 

Other provincial nominees included a contract signed 
by the Saskatchewan government 
where a one word change missed by 
government bureaucrats cost 
taxpayers $5,300,000 -- $5 
million for the mistake and 
$300,000 in severance when 
they fired the bureaucrat 
responsible for the mistake. 

A second nomination 
for the B.C. government 
proved that white 
elephants, cleverly 
disguised as over- 
budget ferries, can 


float. The Ontario government was also 
nominated when it whipped everyone into a 
patriotic frenzy with perhaps the largest 
taxpayer-funded advertising binge in Canadian 
history. 


In its inaugural year of the Teddies, the 
CTF conferred the Ted Weatherill Lifetime 
Achievement Award to former Conservative 
Finance Minister Michael Wilson. It was 
Wilson who de-indexed the personal income 
tax system from inflation in 1985. As a result 
of Mr. Wilson’s contribution, millions of 
Canadians have been forced to pay income tax 
for the first time or were pushed into higher 
tax brackets simply because their incomes kept 
pace with the cost of living. 

Through Mr. Wilson’s stunning achievement, 
the federal govern- 
ment was able to 
add $10.4 
billion in extra 
federal income 
tax revenue in 
1998 alone 
due to the 


cumulative effect of what is commonly referred to as “ 
bracket creep.” A $40,000 wage-earner in 1998 paid $1,341 
in extra income tax, ($8,077 extra in total since 1989) 
thanks to the de-indexation of tax bracket thresholds from 


inflation. And we wonder why Paul Martin is always 
smiling. Now we know. De-indexing, or “bracket creep” 
accounts for 14% of the personal income tax revenues that 


the federal government collects on an annual basis. Ml 


The Runners up.... 


Following is the list of politicians and governments who were nominated for a Teddy. Though they 
failed to win, they shouldn’t hang their heads in shame, because they were still big winners when it 
came to wasting tax dollars! 


The Federal Losers 


The Honourable Sheila Copps 

The Honourable Sheila Copps, minister in charge of 
Canadian Heritage received the nomination for her soon-to- 
be implemented “call every Canadian a criminal” tape tax. 
This levy is based on the premise that Canadians buy most 
cassette tapes with the intent to pirate commercial record- 
ings. Ms. Copps forgot about church groups, Chambers of 
Commerce, and mom and dad who buy tapes to record the 
choir, a guest speaker or Johnny’s piano recital. She was 
also nominated for her Department’s funding of 
multiculturalism. In sample 
audit, Canada’s Auditor 
General using the 
departments own 
standards found little 
justification for nearly 
30% of the grants 
handed out under this 
program. 


Tax group 
awards Clark 
‘Golden Sow 


SOUTHAM NEWSPAPERS 
and VANCOUVER SUN 
OTTAWA — As if fast fer- 

ries, fudge-it budgets, and the 

casino controversy were not 


Federal Industry 
Minister John 


‘ enough, B.C. Premier Glen 
Manley Clark is now truly in the trough, 
The Honourable John compliments of the folks at the 


Canadian Taxpayers Federa- 
tion. 


Manley received a 
nomination for bravely 
promoting corporate 
welfare for some of 
Canada’s largest corpora- 
tions. In spite of a CTF 
study which showed that 
Ottawa only recouped 15% 
of the $3.2 billion it lent to 
these companies over the past 16 years, Mr. Manley contin- 
ues to dole out money through the Technology Partnerships 
Canada program. The World Trade Organization recently 


They've just awarded him 
their Golden Sow award, a 
tongue-in-cheek jab at govern- 
ment overspending. 

Clark was nomipgte 


declared this program an “illegal export subsidy.” Instead of 


treating this ruling as a wake-up call, Minister Manley and 
his officials seem destined to hit the snooze button and 
continue to utilize 19" century “illegal and outdated” 
industrial policy well into the next millennium. 


Four Reform MPs (and possibly several 
Liberal and Bloc MPs): 


Four Reform MPs received the nomination for re- 
entering the gold-plated MP pension plan in August, 1998. 
This was the same plan these same MPs pilloried in 1995, 
saying that “the government was lining its own pockets” and 
noting that it was not a “fiscally responsible pension plan.” 
These four Reform MPs figured that the public relations 

value of opting out of the plan in 1995 was over now 
that they had been successfully re-elected. It has sullied 
the principle shown by 34 Reformers, one Liberal and 
one Bloc MP who chose to opt out of the plan. 


| Government of British Columbia 


In 1994, then Minister of Employment and Investment 
Glen Clark announced to the BC provincial legislature that 
three high speed catamarans would be built by a new 
crown corporation — Catamaran Ferries International — a 
wholly owned subsidiary of BC Ferries. The cost: “$210- 

million” reported Mr. Clark “right down to the toilet 
paper.” Several reports and audits later stated that the price 


' tag had jumped to $450-million and is nearly three years 
behind schedule with no guarantee that the first ship, sitting 


idle in Nanaimo, will ever work as advertised. Who said 
white elephants don’t float? 


Government of Ontario 

In what might be the biggest advertising blitz by any 
government in Canadian history, the Ontario Tories spent an 
estimated $87 million over the past two years on feel-good 


Continued on page 12 


political ads. Pressing topics such as health care and 
education reforms have been turned into promotional 
pamphlets and commercials purposely designed to paint the 
government in the best light just weeks away from an 
anticipated provincial election. This was the same govern- 
ment who crowed about finding more money for health care 
by slashing the Ministry of Health’s advertising budget! 


Watch for 
the CTF's 


Honesty D 

Gas and fuel taxes are among the highest taxes 
levied by federal and provincial governments. Now 
municipal governments in many provinces have even 
won the power to impose gas taxes. The result: taxes 
are on average half the price of a typical fuel pur- 
chase across Canada. 

Meanwhile, politicians of all political stripes have 
shifted the fuel price debate away from the enormous 
tax burden to other issues. Thanks to these efforts, 
few Canadians are aware of the extent of the gas tax 
burden or the misuse of the dollars raised by gas 
taxes. 

“Gas Tax Honesty Day” is designed to help 
remedy this problem through simple awareness. 
By repeatedly raising two simple messages — the 
cost of gas is 50% tax, and gas taxes are a user 
fee; use it or lose it — “Gas Tax Honesty Day” 


appeals to the court of public opinion through 
awareness, education and advocacy. 


Coming in May! 


Government of Saskatchewan 

During Jack Messer’s reign as the president of govern- 
ment-owned SaskPower, one of its subsidiaries, Channel 
Lake Petroleum Ltd., lost $8 million in unauthorized high- 
risk natural gas speculation between 1994 and 1996. In the 
rush to sell Channel Lake before the end of the 1997 fiscal 
year enabling the Crown to hide the losses in SaskPower’s 
report to the legislature, SaskPower officials did not read the 
final contract. As a result, they carelessly missed the change 
in one word which substantially reduced the previously 
agreed to sale price. As a result, the subsidiary was sold in 
an untendered deal for $5 million less than it was worth. 
The debacle cost Mr. Messer his job but not before the NDP 
Government of Saskatchewan handed the former manager 
of their provincial election campaign a severance package 
worth over $300,000. 


Canadian Taxpayers Federation Statement of 


Revenue, Expenditures & Surplus 


} Year End June 30, 1998 


ea 
Revenue 
Associate membership fees and donations $3,013,864 
|Special projects 60,605 
|Interest and other 8,753 
‘Total revenues $3,083,222 
; 
Expenditures 
| Advertising 21,714 
|Bank charges & interest 11,322 
| Membership developement 1,489,467 
ee = 
[Depreciation ie 17,242 
Miscellaneous/Moving expense 13.827 
er : me 
Office supplies 36,221 
Printing, distribution and postage 123,547 
Professional and legal fees 5,899 
—+ 
Rent/Office cleaning 84,241 
———++ 

Rentals and leases 42,305 | 
Repairs and maintenance | 14,023 
Salaries, wages and field management costs 869,142 
Seminars, research & development 19,466 

cg : z Se 1 
Shipping freight and courier 14,245 
Special projects ten 72,336 
Telephone/Utility a 105,868 z 
Travel 48,378 
t + — 
‘Total expenditures 2,989,243 
/Excess of revenue over expenditures for the 93,979 
\year before Ontario operations 1 ae | 
Less development of Ontario operations (128,663) 
- — aI 
Excess (deficiency) of revenue over (34,684) 
expenditures for the year 
|Surplus at beginning of year 144,255 | 
|Surplus at end of year 3 $109,571 
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For Good and Evil 


by Charles Adams 


Canadian Charles Adams delivers the definitive exami- 
nation on how taxes have shaped history. 


_ 
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Sale PRICE 


$10.00 


The Flat Tax 


by Robert E. Hall and 
Alvin Rabushka 


American fathers of the flat | 
tax, Hall and Rabushka, offer 
up a common sense prescrip- 
tion for tax complexity. — 
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Please send Me: 


_____ copies of The Flat Tax $10.00 
____ copies of For Good & Evil $25.50 
Add GST (7%) 


Shipping & handling - first book $4.00 


Add 50 cents for each additional book 


Total order 
Method of payment: CJMastercard CiVisa C1Cheque 


Name on Card: 
Visa/Master card #: 
Expiry date: 

Name: 

Address: 

City: 


Province: Postal Code: 


Please allow 4 weeks for delivery. Send order to: Canadian 
Taxpayers Federation, 105-438 Victoria Ave E. Regina, Sask 
S4N ON7 


Fax: 1-800-465-4464 
Phone: 1-800-667-7933 
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axing through history 


uch of world history has been shaped by from history which have their basis in a tax revolt. 


taxes and people’s efforts to avoid them. 
There are items we use everyday that have 
their roots in a tax revolt. 

Take your local daily paper, for example. It’s big and 
unwieldy making it difficult to read. Since people buy 
papers primarily to read, one may ask why are they 
printed on such large sheets of paper? Well, it wasn’t 
always that way. In the 1800's, the British government 
introduced a “tax on knowledge.” The government was 
annoyed by papers criticizing its policies and wanted to 
restrict the press. It put a tax on each page printed by a 
newspaper. The government hoped this would put 
newspapers out of business or at least limit the number 
of articles they wrote. Before long, newspapers were 
printing on large sheets of paper in order to get around 
the tax. Centuries later, they are still doing it. 


Lady Godiva was the wife of Leofric, Earl of Mercia 
and the Lord of Coventry. According to the account written 
by Roger of Wendover in 1236, the people of Coventry 
were oppressed by excessively high taxes. The problem 
was so severe that Leofric’s wife pestered him to lower the 
taxes. He was so bothered by her constant nagging he told 
Godiva , seemingly on a whim, that he would lower taxes if 
she rode naked through the streets of Coventry. Using her 
long hair to retain some form of modesty, she did exactly 
that. In response, taxes were lowered. 


Willlam of Tell 


Another story familiar to many of us is the account of 


William Tell shooting an apple off his son’s head with a 


The hearth/window tax 


A fireplace tax was popular in many European 
countries. In England, the government charged two 
shillings per fireplace. But because people could run 
more than one fireplace through a chimney, tax collec- 
tors were forced to 
enter the home to 
count them. This was a 
dangerous job and 
more than one tax 
collector was driven 
off by an irate home- 
owner. The English 
eventually replaced it 
with a window tax 
which could be 
counted standing 
outside the house. 
Property owners were 
forced to pay one 
shilling per window 
only if they had over 
seven windows. The 
obvious response was 
to limit windows to 
seven or to barricade 
and disguise windows 
if you had too many. 

There are numerous 
other familiar images 
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cross bow. In 1307 William led his Swiss countrymen in a 
revolt against the oppressive tax regime of their Austrian 
overlords. When he was caught, as a form of punishment, 
the Austrians forced him to shoot an apple off his son’s 
head. According to tradition, William succeeded and then 
led a revolt that freed the Swiss from Austrian tyranny. 


The world’s largest tax 
revolts 


Nations have been formed as a 
direct result of tax rebellions. 
Americans protested England’s 
excise taxes by dumping tea bags 
into the Boston harbour. The 
Boston Tea Party sparked the 
revolution that led to the formation 
of the United States. But this wasn’t 
the only nation that was formed by 
oppressive taxation. 

Another large tax revolt took 
place about 2500 years ago, when 
the Israelites fled Egypt. They had 
entered Egypt centuries earlier and 
were given land on which to live by 
a friendly Pharaoh. A few centuries 
later, a new Pharaoh was looking 
for ways to fund his massive 
building projects. He forced the 
Israelites to make bricks. This was a 
form of taxation since the Israelites 
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were still required to make a living on their own time. 
Whether the government extracts half your income or half 
your time, it’s still a tax. The final straw, so to speak, 
came when the Pharaoh forced the Israelites to collect the 
straw necessary for brick making which up to this time 
had been supplied by the Egyptians. This requirement 
would take even more of their time — effectively a tax 
increase. 


War and Taxes 


Another interesting twist has been the impact of war 
on taxation. Last year celebrated the two hundredth 
anniversary of income tax (if you are a politician). In 
1798, British Prime Minister William Pitt introduced an 
income tax to replace a myriad of other taxes such as the 
hearth tax that were being used to raise income. Pitt was 
in a bind. He was losing a war with the French because he 
was running out of money. Using this as an excuse, Pitt 


introduced a tax on income. It proved to be an effective 
generator of income as people actually lined up to pay it. 
When the war ended in 1802, the income tax was 
stopped. However, when the war started again a year 
later, the income tax was re-introduced and would 
eventually become a way of life for the Brits. In fact, 
when Napoleon was defeated at Waterloo in 1815, many 
now argue that he was defeated because France was still 
using a hodge podge of taxes, which fell far short of the 
financial resources available to the British. The “war 
excuse” proved so popular, that Ottawa used the same 
line in 1917 when they introduced our income tax. The 
tax was only to be a temporary source of income to help 
fight the first World War. Eighty-two years later, Canadi- 
ans are stil] fighting it. 


Many of the stories in this article came from the book “For 
Good and Evil.” You can order this book by using the form on 
page 13. 


Meeting with the chief tax collector 


Over the past few months, representatives from the Canadian Taxpayers Federation have met with federal and 
provincial finance ministers across the country calling for lower taxes. 


AL ae 


— : eee Tt: 


Victor Vrsnik (left) 


resenting the CTF's 
ah udiget submission & aanaa 


to Manitoba > 
Finance Minister & han 


Eric Stefanson 
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by Victor Vrsnik 
axation without indexation 
is theft! As a rallying cry, 

taxpayers won’t likely leap 
to man the barricades in a nation- 
wide tax revolt. Increasingly, 
Canadians are more likely to protest 
high taxes with their feet by colo- 
nizing south of the border. 

To the eighteenth century 
American revolutionaries, it was 
given as an article of faith that 
“taxation without representation is 
theft.” Many of them took the 
axiom to their graves. Two centu- 
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Bracket cree 


ries later, arbitrary taxation is still 
the bane of the every-day taxpayer. 

Today, taxation has morphed into 
a stealth tax - virtually undetectable 
on the public radar. It’s known as 
bracket creep - a tax policy that 
allows for income taxes to increase 
without a rate hike. It works by 
over-exposing your inflation-driven 
income to static tax scales. The 
bracket creep tax raid is the differ- 
ence between the income taxes you 
pay now and the fewer taxes you 
would have paid if tax brackets and 
credits rose with inflation. 


Taxation without indexation is theft! 
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Bracket creep is legalized theft 
and governments have made a killing 
off of it. Calculations derived from 
Finn Poschmann of the C.D. Howe 
Institute show that Ottawa will net 
$10.1 billion of personal income 
tax revenues in 1999 owing to the 
impact of partial indexation on the 
income tax system (bracket creep) 
between 1985 and 1999. Return the 
ten billion dollars back to the 
source and each taxpayer would be 
over $600 richer. 

The Caledon Institute figures that 
bracket creep has pulled more than 
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one million low-wage workers into 
the income tax net and pushed 2.5 
million taxpayers into higher tax 
brackets in the past 12 years. Even 
the House of Commons Finance 
Committee concedes that between 
1995 and 1997, bracket creep added 
over 840,000 low-income families 
to the income tax rolls. 

The bracket creep caper was 


Table 1 demonstrates the impact 
of partial indexation from 1985 to 
1999 on federal & provincial 
taxes. Governments would not net 
this revenue in 1999 had a policy 
Of full indexation prevailed over 
this same period. 


Table 2 illustrates the cumulative 
impact of partial indexation on 
income earners between 1989 and 
1999. During that time, an 
individual with a $40,000 income 
will have paid a total of $9,418 to 
federal and provincial coffers on 
account of partial indexation. 


The graph on the rightillustrates 
the impact of partial indexation on 
Canadian income earners in 1999. 
An individual with a $40,000 
income in 1999 will pay $1,324 in 
extra income taxes. 


in millions of 
dollars 


Provincial tax hike 
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hatched in 1986 by the Mulroney 
government. The feds were tight for 
cash and the deficit was approaching 
critical mass. A legislated tax hike 
at the time was politically untenable. 
Brian Mulroney found the path to 
least resistance. Tax revenues could 
be raised without legislated tax 
hikes if the floor gave way on 
persona] credits and tax brackets. 


$1324.76 


RATES 


Source: Calculations derived from Finn Poschmann, C.D. Howe Institute 


While most Canadians were asleep 
at the switch, the federal govern- 
ment was busy readjusting the 
income tax system from full to 
partial indexation. The move hardly 
caused a whimper of dissent. 

Prior to 1986, full indexation 
protected inflation-driven incomes 
from over-exposure in the income 
tax system. Once the income tax 


10,174.2 


2,515.8 


Table 2: Bracket Creep tax take at various incomes, 1989-1999* 


an 


30,000 
40,000 
50,000 
60,000 
75,000 
$100,000 


= 


* Presuming income remains static over 11 years 


system was changed to partial 
indexation, Canadian taxpayers have 
paid a hidden tax as the cost of living 
increases exposed more of their 
income to the tax system. 

Partial indexation allows the 
income tax system to lag behind 
inflation. When the inflation rate 
rises above three per cent, the 
excess amount becomes the index- 
ing factor used to increase the basic 
personal exemption and the tax 
brackets for the following year. 
Partial indexation = (consumer- 
price-index minus 3%). 

Given that the rate of inflation 
has not exceeded three per cent 
since 1992, the tax brackets have 
remained static. (The basic personal 
exemption! partially increased in 
1998 and 1999.) Consequently, the 
federal and provincial governments 
reaped a windfall of tax revenues 
they would not otherwise have 
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accrued. This phenomenon, com- 
monly referred to as bracket creep, 
amounts to taxation without repre- 
sentation, given that the tax grab 
resulting from partial indexation was 
not put before parliament. 

Meanwhile, the more income you 
earn Owing to inflation, the more 
taxes you wind up paying if the 
brackets and the basic personal 
exemption do not move with 
inflation. 

So crafty is bracket creep that 
most taxpayers don’t even see it 
coming. Like a dazed fighter in the 
ring, taxpayers are getting clobbered 
with one sucker punch after another. 
An individual with a $40,000 
income in 1999 will pay $1,324 in 
extra income taxes. Between 1989 
and 1999, the same individual will 
have paid a total of $9,418 to 
federal and provincial coffers on 
account of partial indexation. 


1 Inthe 1998 federal budget, the basic personal exemption increased for low-income taxpayers from $6,456 
to $6,956. In 1999, the basic personal exemption increased for all taxpayers to $7,131. If the basic personal 
exemption had been fully indexed for inflation since 1988, the exemption would be $8,071 in 1999. 


singles. 


and $11,447 for singles. 


ment in World War I. Canadians were told at that time it would be a “temporary” measure. Initially, single 
people with incomes less than $2,000 and married people with incomes less than $3,000 would not be subject 
to the tax. Within a year, however, this threshold was reduced to $2,000 for married couples and $1,000 for 
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The provinces will wash their 
hands of the matter saying that 
Ottawa sets income tax brackets. 
But calculations derived from Finn 
Poschmann show that the bracket 
creep tax take for the provinces in 
1999 is over $2.5 billion. 

Provincial governments should 
insulate taxpayers by cutting income 
taxes at least by an amount equal to 
the provincial bracket creep tax take. 
The anticipated move by many 
provinces from a tax on tax to a tax 
on income in 2002 would allow 
them to set their own tax brackets 
and basic personal exemption fully 
indexed to inflation. 

To keep our heads above water, 
Ottawa will have to plug the income 
tax leak by restoring full indexation 
of the tax system. Outlawing 
bracket creep would not restore the 
personal credits and tax brackets to 
their fully indexed values. But it 
would restore fairness, transparency 
and accountability. 


According to a study by the Fraser Institute, a Vancouver-based think tank, if this personal exemption first 
introduced in 1917 had increased with inflation, the exemption today would be $22,894 for a married couple 


In 1998, personal tax exemptions and credits amounted to $11,836 for married couples and $6,456 for 
singles. On incomes below these amounts Canadians don’t pay income tax. 

It’s a clear picture of the impact higher exemptions can have on the amount of tax paid by Canadians. 
Moreover, it shows how lower income earners have become subject to the tax man. 
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Budget '99 


Ihereal sf 


By Walter Robinson 


reserve to be applied against the 
federal debt which now stands at 


ahnte age $579.7 billion. 
B Canadians havea good Mr. Martin’s lack of a debt 
ae nage they received industri- reduction plan means that our debt 
from Foe Martin s budget: zak a lot. alized world which took only 28 years to create 
The bottom line is that spending teas and Ottawa is will be paid off over 193 years. 
SteeE Dene re MA Reber by a ratio becoming even more addicted as Meanwhile, debt servicing 
ris ey these taxes represent an ever- charges continue to run in excess of 
growing proportion of the total tax $41 billion per year or $112 million 
Tax Relief: take. aday. That’s 27 cents out of every 
The budget eliminates the tax dollar that Ottawa collects. 
remaining 3% surtax on Canadians Debt Reduction For the past four years, the CTF 
earning between $50,000 and has called for a legislated schedule 


Three billion dollars will be put 


eae : of debt reduction in its prebudget 
aside in the debt contingency 


submissions to the House of 
Commons Finance Committee. 


$65,000 and increases the basic 
personal exemption by $675 for 
most taxpayers. But these 
measures only kick in on 


July 1° otawabil 
eee Growing Addiction) Cuno 
; e Finance Minister sug- 
to Personal income Ta gested prudent revenue projec- 


eliminate the 5% federal 
surtax on those earning : v5 aah 
over $65,000. TAC ORG fons are necessary in light of 
Personal Income Tax continuing international 
Bracket creep (see —- turmoil in Southeast Asia and 
page 16) continues to : 


: Latin America. 
erode incomes by 


hi : But he is like the little boy 
rie congue Ri ae in the village crying wolf 


: : ; once too often. Paul Mar- 
time or into higher tax tin’s recent record of fore- 
brackets. It now casting revenues is beginning 
accounts for over $10 to look like an exercise in 
billion or 14% of the deliberate manipulation. In 


$75 billion in the last two years, he has 

personal income underestimated revenues 

taxes that Ottawa by $21.3 billion. And he 

rakes in each year. was already off by another 
Finally, our 


$5.5 billion at the time 
of printing this article. 
His October 


personal income 
tax burden is 
still the 
highest 


in the Continued on 
i 
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Economic Statement shows that our exports to South- 
east Asia represent a mere 2.5% of our GDP and that 
our high concentration of trade with the U.S. has largely 
insulated us from the ‘Asian Flu’. Martin’s prudence 
more and more smacks of playing with the numbers to 
diminish Canadians expectations of substantive tax 
relief. 


Corporate Welfare 

The budget announced an extra $50 million in annual 
funding for Industry Canada’s Technology Partnerships 
Canada Program. It was the CTF’s research last spring 
in exposing billions in unpaid corporate welfare loans 
that ensured Industry Minister John Manley didn’t get 
the $100 million in extra funding he was after. 


Last year, the CTF exposed the 
horrendous record 
of business subsidies 
particularly in the aerospace industry. 

As a result of public & media 
scrutiny, Industry Canada only 

got a $50 million increase 

instead of the.$100 million 

it oa 


1996-97 


1997-98 


Health Care 


The federal government will infuse $11.5 billion in 
cash transfers to the provinces for health care over the 
next five years. While it seems that Ottawa is respond- 
ing to Canadians’ anxiety over health care we must try 
and move past the ‘more money equals better health 
care’ approach. The funding pillars of our Medicare 
system are still crumbling under the weight of their own 
unfunded liability to the tune of $1.2 trillion. 

Politicians need to look at health care over a longer 
time frame and engage Canadians in a rational debate on 
what mix of public and private service delivery will meet 
our needs. The experience of other industrialized 
countries around the world has shown that such a mix is 
not only desirable, but necessary, if we are to maintain 
exceptional healthcare into the 21“ century. 


Paul Martin's efforts to hide tax revenues 


Martin's forecast of how much tax revenue Ottawa would collect in the fiscal year 
compared to how much revenue Ottawa actually collected. Many suggest Martin 
purposely underestimates revenues as a way to avoid reducing taxes. (Revenue in 


billions of dollars) 


— 


How much Martin 
underestimated 
federal revenues 


Revenue forecast 


$137.8 $153.2 $15.4 


$5 


Ha 
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in Cancac ea... 


Recently a woman passing through US customs was 
asked to prove she was Canadian. She answered, “I 
watch curling on TV.” He waved her through. 

Though invented in Scotland, curling has become a 
major form of winter recreation across the country. 
Recently, the game came into its own when it got 
Ottawa’s “seal of approval.” This past December, 
Revenue Canada decided to tax the winnings of curlers 
across the country. These monies and prizes had 
previously been ignored, because curlers could also 
claim expenses and if expenses exceeded income, this 
loss could be used to reduce taxes paid on other 
income. However, with larger prizes in the offering, 
Ottawa was concerned that some of the country’s top 


curlers were actually making a living by curling, 
prompting the change in policy. 

Two months after Revenue Canada’s announcement, 
Canada Heritage stated it would provide up to $850 a 
month training subsidy to Canada’s top curlers repre- 
senting our country in international competitions such 
as the Olympics. This would be in addition to picking 
up their costs for attending the various international 
contests. 

So while one department thinks Canada’s top 
curlers are making too much money and want to tax 
them, another department figures they are not making 
enough and wants to give them some grants. 

Only in Canada eh.... 
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What Martin Didn’t Talk About on Budget Day 


- Family Trusts - 


hen Paul Martin delivered the federal budget on February 16", he announced some minor 

tax relief and spoke at length about new spending initiatives. However, one significant 

change that did not receive much attention was the death of most family trusts as an 
effective income splitting vehicle. 

A family trust allows parents to transfer income to their children and in the process shelter this 
money from high marginal tax rates. This happens because the money in the trust is taxed at the low 
rates available to the children. The money is used to pay for such things as school fees, vacations, and 
other expenses incurred on behalf of the children. 

After 1999, this will all change. Monies transferred from parents to their children aged 17 and under 
will be taxed at the top marginal tax rate instead of the lower graduated rates of their minor children. 
The type of income subject to this new tax include dividends or other shareholder benefits on shares of 
private companies including amounts received through a trust or partnership. 

Family trusts have been particularly popular in provinces such as B.C. and Nova Scotia where profes- 
sionals including doctors, dentists, and lawyers can incorporate. However, any person who owns a 
“small business corporation” (generally defined as businesses earning income other than investment 
income) may have successfully used family trusts as a legitimate way to save taxes. 

The problem is that this vehicle became too popular. This budget change is a legislative fix to a type 
of tax planning the government did not like, even 
though the method was correct under current 
legislation and case law. No pre-budget 
announcement was made regarding this change, 
so it was a surprise for many taxpayers and 
their advisors trying to work within existing 
tax laws. 

Family trusts may still be beneficial 
for tax purposes when established for 
children over 17 and for asset protec- 
tion purposes, but it is not clear what 
further steps Finance might take to 
stop what it sees as “‘abuses” in the 
area of income splitting. 


Steve Wellburn, CA is a tax manger with 
KPMG's Victoria Office. 
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by Richard Truscott 


In the old days, farm 
income was impacted by things 
like drought, frost, hail and pests. Nowadays the 
drought comes in the form of slack prices in com- 
modity markets, the killing frost in the form of 
regulatory red tape, the hail of user fees that pelt 
down relentlessly, and the swarms of tax-collecting 
locusts which sweep across the land. 

If you make your living on a farm, you know 
what’s going on. Net farm income across the prairies 
is expected to drop this year by as much as 70%. 
That spells real hardship for farmers and the people 
in our towns and cities that depend on their business. 

The decline is largely the result of a significant and 
unexpected drop in commodity prices coupled with 
rising input and transportation 
costs. Trouble in Asian markets 
and a subsidy war between the 
U.S. and the European Union 


(the Subsidy Super- 
powers) have caused 
wheat and hog prices to fall 
dramatically over the past year. 

The farm income crisis is an enormous challenge. 
Income stabilization programs like NISA seem 
inadequate to the task. But what is the solution? 
Canadians cannot afford to join the war of the 
Subsidy Superpowers over the long haul, and the 
$900 million ad hoc bailout package announced by 
the feds will do little to deal with the fundamental 
problems facing the farm community. 

At least part of the solution may be to reduce the 
growing tax burden on farmers. 

Our federal and provincial governments have a lot 
to answer for. Over the past few years, they have 
failed to weave a system of effective and self- 
sustaining farm safety net programs that will support 
and defend Canadian farmers while minimizing the 
impact on taxpayers. But they have been very 
effective in weaving a system of taxes to 
support and defend government bureauc- 
racy. 
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THE TAXPAYER 


Just like other Canadian taxpayers, farmers were 
stung as all governments raised income and other 
taxes in the 1980s and early 1990s in the name of 
balancing the books. But farmers have also taken a 
hit through government “cost recovery” efforts. 
Canadian farmers paid more than $138 million in 
user fees for federal government services last year — 
a near 30% increase from three years ago. User 
pay yes, but not if it means simply offloading the 
cost of inefficient government services onto the 
backs of farmers. 

Farmers were also stung in Saskatchewan when 
the provincial government raised income and other 
taxes between 1991 to 1998 by 57% or $1 billion. 
And lease rates for Crown pasture land were hiked 
by 25% last year. 

Or how about the new property tax assessment 
systems introduced in many provinces over the last 
number of years? For its part, the government in 
Saskatchewan claimed that the education tax on 
property would increase by $15 million in rural areas 
because of changes in the property tax assessment 
system in 1996-97. But according to the CTF’s 
research, the shift in education taxes onto rural areas 
has been about $42 million — almost three times the 
government’s figure! In fact, the amount of the 
school tax levied on property taxes in rural areas 
increased by 20% from 1996 to 1997. 

Add it all up, and you 
can see that our govern- 
ment is harvesting a 


Have you checked out 
our Website? 


bumper crop of farm taxes! 
Our governments cannot 
be part of the solution until they stop being part of 
the problem. Rather than just focusing on a cash 
bailout, our governments must lift the oppressive 
burden of taxes and regulation that crush Canadian 
farmers. Our legislators must look at a range of 
measures, including removing education taxes from 
property taxes, reducing sales, fuel, and income 
taxes, and cutting red tape. 

The solution to the farm income crisis may 
ultimately depend on international factors like an end 
to the subsidy war and the recovery of world econo- 
mies. But there are things we can do. 

We can make farm life a lot easier if 
we fix the problems that were 
created by our 
own legisla- 
tures. 


Farmers are forced to pay education and property taxes 
_ Whether they make a profit or not. 
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THE TAXPAYER 


Auditor Gene 


In his December report to the House 
of Commons, Canada’s Auditor General 
Denis Desautels again criticized the 
senseless way Ottawa hands out tax dollars. The story 
line has not changed much in the past 20 years. 

“The management of grants and contributions is a 
long-standing concern of my Office,” Desautels said. 
“Departments approve individual grants and 
contributions totalling billions of dollars a year across 
the federal government. These are public funds that 
should be spent wisely,” he said. “I am deeply concerned 
that we keep finding the same problems that we have 
found in audits of grants and contributions programs 
over the last 21 years.” 

Ottawa gives money away in one of two ways. Grants 
are given with no accountability for how the money is 
spent. Money can also be given in the form of 
contributions. These differ from grants in that they are 
designated for specific projects which can be audited to 
ensure the money was spent as agreed. 

Sheila Copps’ Canadian Heritage has been a chronic 
problem. Under its multiculturalism program, Desautels 
found little justification for nearly a third of the projects 


Denis Desautels, 


he audited based 
on the department’s 
regulations. Multiculturalism 
also broke department rules when 
handing out funds. It gave money to projects for 
commercial gain, funded annual meetings and projects 


iam deeply concerned 
that we keep finding 
Zw the same problems 
, that we have found 
in audits of grants 
and contributions 
J programs over 
‘the last : 
21 years. 


Canada's Auditor General, 
commenting on Offawa's 
spending habits. 


already in progress and gave money for individual 
counselling -- all forbidden by department regulations. 

The program also handed out money to projects that 
were the responsibility of another department or 
provincial government. In 1997-98, Ottawa spent nearly 
$19 million under its multiculturalism program. 

Industry Canada also has a history of questionable 
handouts. In 1990, Desautels discovered that the 
department gave projects more money than was actually 
needed and approved projects ineligible for funding. 

The auditor pointed specifically to the Ontario Base 
Closure Adjustment Program (OBCAP). Under this 
program Industry Canada funded projects to help 
communities overcome the loss of base closures or 
reductions. He found serious problems in his audit of 9 
of the 19 projects approved between February and June 
1998. 

Department regulations state that studies may only 
receive up to 90% funding and building projects up to 
50%. Only in rare cases may these percentages be 

exceeded. Yet in over half the projects, 
Ottawa’s funding exceeded the allowed 
amount with little or no justification. 
There were other instances of 
questionable spending under 
OBCAP. The department 
provided a $500,000 non- 
repayable contribution to 
build a cultural centre in 
Scarborough. The base affected 
by the cutbacks was located in 
North York. The project steamed 
ahead despite management’s concerns. 
Little explanation was given on how 
the $2 million funding provided the 
MacDonald-Cartier Airport Authority for 
a “temporary” US Customs and 

Immigration Clearance Centre 

contributed to the goals of OBCAP. In 

this instance, Ottawa provided 72% of 
the funding for a project that should have 
only received 50%. 

As taxpayers, we see little justification for the 
millions of dollars in grants Ottawa hands out each year. 
Now we find out that many of the departments can’t 
justify them either, but nevertheless continue this annual 
rite dedicated to wasting your money. @ 


THE TAXPAYER 


Ottawa’s planned expenditures on grants & contributions 
for fiscal year 1998-99 


Source: Auditor General’s Report — Explanations: G=Grants are provided by the respective departments with no 
accountability required from the recipient on how the money is spent. C=Contributions are given for a specific project and 
the project can be audited. (in millions of dollars) 


Department .........00. Grant... Cont... Purpose (programs under which grants/contributions were handed out): 
Agriculture & Agri-Food .... $75 .... G; Economic dev't. — C: Economic development, market access, innovation, ice storm assistance 
Atlantic Canada 
Opportunities bic ..... G@: Economic co-operation & development in Atlantic Canada—C: Regional Development & activities 
Canadian Heritage G: Culture, Canadian identity — C: Promoting Official languages, broadcasting, Canadian identity, developing 
athletes, parks 
Canadian Intern’! ..... G: Development, humanitarian/hunger/disaster assistance — - C: Development assistance payments 
Development Agency for loan agreements 


Canadian Space Agency ... 1 ++», G: University research, scholarships & fellowships — C: Ensure Canadian leadership in emerging markets & 
competitiveness through technology transfer and diffusion 
Citizenship & Immigration . 149 +... G: Integration of newcomers — C: Integration of newcomers, humanitarian aid 
Economic Develop Agency 0.4 ........ 372 ..... G/C: Support for innovation, market development, entrepreneurship in Quebec 
Environment 3 G: Universities, research & related activities — C: Protect, conserve & adapt Climate Change Action Fund 
G: Commitments under multilateral debt reduction agreements, equalization payments to provinces — 
C: Commitments under multilateral debt reduction agreements in Atlantic Canada 
G: Research & development activities — C: Increasing Native participation in commercial fisheries, benefits 
relating to moratorium on northern cod fishery 
.... G: Public diplomacy, public & cultural relations, marketing abroad — C: International security & co-operation, 
intern’l business development, export market development. 
.... G: Health, training & skill development, Canadian Blood Services, Canadian Strategy on HIV/AIDS, Breast 
Cancer Research — C: Aboriginal Health; health research, alcohol & drug treatment, tobacco enforcement, 
health information systems, Canadian Blood Agency, Canadian Strategy HIV/AIDS 
... G: Old age security, guaranteed income supplements, scholarships, labour income support, integration of 
disabled, fishery workers affected by the East Coast fish crisis — C: Student loans, training/work experience, 
child care initiatives, retraining, development of learning & training technologies, adults with disabilities 
... G: Land claims; band administration, educational/cultural activities, research, Healing Strategy — 
C: Economic development, education, social development, health care, research & training, employment 
initiatives 
G: Scholarships — C: Subsidies for research, development, & job creation 
G: Annuities under the Judges Act, Safer Communities Initiative — C: Legal aid systems, cost-sharing of 
juvenile justice services, firearms program, Safer Communities Initiative 
Medical Research Council 258 .........:..se00 G: Scholarship & grants in aid of university research 
National Defence .... @: Assist in achieving defence objectives, corporate management & support services — C:NATO; pension 
benefits; UN training ,assistance programs & peacekeeping; civil emergency preparedness, disasters. 
National Research Council 5 ..... @: Support research/industrial innovation —C: Research, technology/ innovation; develop/exploit technology 
National Revenue aq 98 G: Children’s speciat allowance payments — C: Joint admin costs of federal/provincial sales taxes 
Natural Resources ............ it Fen 76 G: Research & development activities— C: Research & development, sustainable development, & federal 
policies, Climate Change Action Fund , regulations help Canada’s economy & protect the environment 
Natural Sciences & 
Engineering Research ... 475 ........scessssee G: Scholarships & grants in aid of university research 
Others 


sapite G: Prepare/distribute documents by the Institute of Intergovernmental Affairs, Queen's University for the 
Cabinet & Committees; Millennium Bureau — C: Millennium Bureau 


Social Sciences/ 
Humanities Research ... 93 ......ccsccsseccsseees G: Scholarships & grants in aid of university research 
Solicitor General ..........c001 42 cesesssee 52 sesseee G: Pensions/benefits to RCMP members; advice to Solicitor General —C: Policing for First Nations & Inuit 
544 ..... G: Policy development initiatives — C: Subsidy operation of ports, airports, highways & bridges, transition 
payments to NAV Canada; research & development, monitoring, testing, inspection, safety & security 
Treasury Board .........:..000 OB ae rena G: Public Service Pension Adjustment Act, Workers’ Compensation —C: Youth Internship 
Veteran Affairs J .... 158 ..... G: Compensation for death & disability, War Veterans Allowances —C: Extended health care costs 
Western Economic ........... ..... G: Facilitating access to capital/business info, develop/deliver targeted business services in Western Canada 
Diversification C: Business development, research, loans, investment funds, infrastructure 


Total Grants — $27.19 hillion Contributions — $12.27 billion 


‘QUISDER’ HYPOCRISY 


by Troy Lanigan 
“This recall campaign is run by outside special 
interests.” 

Really? 

The often repeated claim was the centerpiece of 
campaigns to defend two northern NDP MLAs from 
recall efforts in the winter of 1997. 

On March 18" of this year an investigation into 
those campaigns shows that the NDP’s claim of 
fending off “outsiders” was about as honest as their 
claim of having balanced two consecutive budgets. 
First some background: 

Shortly after the last provincial election, voters 
learned that they had been duped. Two surplus 
budgets campaigned on by the NDP quickly evapo- 
rated into deficits totalling hundreds of millions of 
dollars. Worse, it quickly came to light that the NDP 
hid the truth. Predictably, frustrated voters asked 
“what can we do about it?” 

One tool proposed by the CTF was the yet untested 
recall law. Two successful campaigns would return 
the government’s fraudulent mandate to the voters of 
British Columbia. 

In July 1997 the 
CTF held a press 
conference to an- 
nounce that it would 
support citizens — at 
their request — to use 
recall. as a means to 
hold the current 
government account- 
able for having 
denied them an 
informed vote in the 
last election. The 
CTF said its involve- 
ment would be 
limited to a support 
role only and would 
not campaign or 
contribute financially 


during the 60-day petition period. 

Regardless, instead of defending their record, the 
NDP ran ads and campaigned around the clock on 
how “outside special interests” were hijacking “local 
politics”. Moreover, they claimed their campaigns 
were strictly “local efforts”. Not surprisingly, they 
were lying ... again! 

In September of 1998 — months after the recall 
efforts had fallen short — the Vancouver Sun exposed 
that the NDP campaigns were anything but “local” 
with workers and resources from Vancouver to 
Toronto intimately involved with the defence efforts. 
The charges were such that it prompted Chief Elec- 
toral Officer (CEO) Bob Patterson to appoint forensic 
auditor Ron Parks to investigate the allegations. 

The Parks report concerning the campaigns, 
released on March 18", confirmed what the Vancouver 
Sun already reported: the NDP engaged in a covert 
operation to defeat the 1997 recall campaigns in 
northern B.C. 

States Parks: “Unreported payments were made by 
the NDP for wages, the BC Federation of Labour for 


CTF press conference in Prince George: “Support for use of recall but not 
during the 60 day petition period,” confirms Parks. 


NDP anti-recall 
brochure: Parks 
report confirms who 
real ‘outsiders’ were. 


f 


This recall campaign is run 
by outside, special interests 


They don’t care about Skeena 


lf they succeed in their § 
political process, we ¥ 
work that needs to be 
recall campaign succee 
another, We'll aly 


and nothing wile 


With help front the south, special 
interest groups are trying to use re- 
call to further their narrow inter- 
ests on single issues, refight the 
last election and settle old political 
scores, 


during the recall [petition period].” 
Although no charges will be laid by 
the CEO, the Parks report puts to rest who 
r the real ‘outsiders’ were during the recall 
a campaigns. The NDP engaged in a campaign of 
c hypocrisy. But that should come as no surprise — 
P i the campaigns were motivated in large measure by 
dishonesty to begin with. 


They're abusing 


Resa 


They have a hidden agenda 


g this campaign don’t 
nd me. They 
narrow interests on 


¢ Canadian Taxpayers 
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Now they, and 
rerust groups, want to use Our tax 
$10 push their agenda. 


At airfare The CTF is proud of its initial support for those 
The outside groups claim they are “pull Le for efforts and commends the courageous citizens who 
dagsthhey pectin si volunteers attempted to hold their government accountable! 
They want to Po and by the BC & 
The peut Yukon Trades Council ts 


"The bottom line is that the NDP and 
their union allies flew government officials up north, 
conducted professional polls, paid campaign 


for opinion polling. These 
undisclosed contributions benefited the 
anti-recall campaigns”. Moreover, legal 


me 


expense limits were exceeded. 

Despite a barrage of claims by anti-recall cam- 
paigners, the Premier and cabinet ministers including 
Joy MacFail claimed the CTF was spending ‘hundreds 


workers and had volunteers as far afield as 
Ontario knee deep in the campaigns 
to defeat recall” 


of thousands of dollars on recall’ the Parks’ Report 
states succinctly that the “CTF was not involved 


Troy Lanigan 
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BC credit DOWNGRADE 


Another proud 
moment in the economic progress 
of British Columbia: the province 
received yet another credit 
downgrade from AA to AA minus. 


Canadian Bond Rating 
Service (CBRS) analyst 
Paul Calder states, “The 
budget definitely had an 
awful lot, if not 
everything, to do with 
this downgrade.” 
Finance officials 
estimate the downgrade 
will cost BC taxpayers an 
additional $2.5 million in 
higher borrowing costs 
this year. Remarkably, 
officials confirm a downgrade was 
actually built into the assumptions 
surrounding this year’s provincial 


budget! 

Last year British Columbia 
received two credit downgrades. 
Undoubtedly, this budget will spark 
even more. 

CBRS noted that from 1996 to 
2000, taxpayer supported debt in 
B.C. will rise by 32% while the 
economy will grow by just 4.5%. 

“They have to be ranked against 
their peers and they’re moving in 
the wrong direction,” said Calder. 
“They’re basically presenting a 
fiscal situation that’s going to be 
difficult for any future government 
to clean up.” 


eckless ... dangerous ... horrific. These 
R: just a few of the words used to describe 
British Columbia’s 8" consecutive deficit 
budget brought down March 30" by class warrior Joy 
MacFail. 

Topping the list is the government’s plan to in- 
crease the province’s deferred tax burden (debt) by an 
incredible $2.7-billion over the next year. States 
MacFail: “unlike other provinces, we intend to grow 
our way out.” 

Unlike other provinces British Columbia has slept 
through the past decade. Call it the Rip Van Winkle 
approach to economics. As every other jurisdiction in 
the country moved to balance their budgets and 
reduce debt — largely though 
spending cuts — the NDP in 
BC embraced the borrow- 
your-way-to-prosperity 
approach. 

Not only have 
they completely 
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Reckless, danser ous, horrific 


abandoned their election platform, they have now 
completely abandoned any intention of ever balancing 
the province’s books. And they do so on the remark- 
able justification of protecting health and education. 

Nothing could be further from the truth. 

In fact, there can be no greater a threat to health and 
education than the temporary crutch of borrowed time 
and borrowed money. In the next year BC taxpayers 
will fork out a projected $2.6-billion or $7.2-million a 
day on debt interest — that’s up. from $1.8-billion when 
these clowns took office in 1992. 

In neighbouring Alberta, six consecutive surplus 
budgets have resulted in debt interest costs declining 
by $600-million paving the way for tax reduction and 

greater increases in health and education spending 
than BC can ever hope to match. The same can be 
said for the NDP government in Saskatchewan 
which, unlike BC’s NDP, has not been hijacked by 
a group of ideological thugs who long for a return 
to the days of the Cold War when they could 
cheer on Khrushchev’s declarations to bury 
capitalism. 

While other provinces focus on which taxes 
to reform or cut, our Finance Minister candidly 
states “Our fiscal situation is probably going to 

get worse before it gets better”. No kidding. 


Provincial Ne at Debit 
Summary ' 


fF] In billions of dollars 


é 


We still have no final price tag on the “Ferrari” ferries, 
Vancouver Convention Centre, SkyTrain expansion 
and who knows what other pulp mills, union give-a- 
ways or government ads this collective of reckless 


One thing is certain. When taxpayers begin to put 
the pieces back together we can rest in the knowledge 
that the architects of this destruction will be laughing 
all the way to the bank as they cash in on their million 


incompetents can come up with. 


by Troy Lanigan 

Much of what was contained in 
Auditor George Morfitt’s long 
awaited investigation into the ‘fudget 
budgets’ was already known. 

Finance Ministers Elizabeth Cull 
and Andrew Petter repeatedly 
ignored the best advice of experts in 
the Ministry of Finance and 
presented budgets that they knew to 
be false. The 1996 budget was 
nothing less than a slick campaign 
brochure designed to create the 
perception that the New Democrats 
had balanced the province’s books. 

So what else is new? 

Well, for starters, Morfitt reveals 
involvement on the part of Premier 
Clark. On at least two occasions — 
February 27 and March 6, 1996 — 
Premier Clark was privy to 
presentations by Finance Officials 
including his former Finance 
Minister Elizabeth Cull in which she 
stated that revenue forecasts were 
“considerably above her ... comfort 
range”. Nevertheless, the Premier 
reported to the media on March 12 
“We’re on track for a balanced 
budget for the 1995/96 fiscal year 
and a second balanced budget next 
year.” 

Second, is the picture painted by 
Morfitt of political interference in 
the budget process. Glen Clark’s 
chief emissary Tom Gunton routinely 
called Finance to insist more 
‘revenue optimism’ was needed in 
everything from corporate profits to 


dollar MLA pensions! 


the price of softwood Jumber. 


Third, in an effort to avoid having 


to table revised financial statements 
after the May 1996 election, the 
government went so far as to get a 
legal opinion. Gee ... wonder why 
they’d do that? 

Morfitt praised the work of the 
professional civil service, in 
particular Secretary to Treasury 
Board Brenda Eaton 


fae Auditor General 
-_ 


of British Columbia 


‘who stood up to — and thankfully 


documented — interference on more 
than one occasion. “The systems and 
procedures employed by the 
secretariat for estimating revenue ... 
were appropriate, and the staff were 
diligent and dedicated professionals” 
Which leads to the nagging 
question. Why not put the blame 
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squarely on the shoulders of those 
responsible? To be sure, Morfitt 
criticizes former Finance Minister 
Elizabeth Cull for “inappropriate” 
forecasting and her predecessor 
Andrew Petter as “responsible” for a 
lack of prudence. But these are 
weasel words. Two-and-a-half years 
of investigation suggests the public is 
owed more than vague 
condemnations. 

In conclusion, the Auditor makes 
several recommendations — some 
repeated — to improve the budgeting 
process: move to summary financial 
statements, establish performance 
measurement review, legislate debt 
management commitments, end the 
consistent use of special warrants, 

introduce intergenerational reporting 

and open up the budgeting process 
through use of all-party committees 
or other transparency mechanisms. 
These are many of the same 
recommendations this Auditor has 
been repeating for years. 

But George Morfitt (although it 
was not his place) forgot the 
single most important 

recommendation to improve 
budgeting: get rid of lying 
politicians who abuse their positions 
of trust to deceive the public. All the 
safeguards in the world are 
meaningless if they are controlled by 
the politicians. True accountability 
rests in tools such as recall, initiative 
and voting reform which are 
controlled by the public! ll 


The Swiss have the right to control government through referendums and citizen 
initiatives. Though the Swiss use modern technology for most of their votes 
they still like using the time-honoured tradition of the vote in the town square. 
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by Mark Milke Albertans were only capable of Tell your MLA you are smart 
initiating and voting ‘properly’ on enough to vote for both politicians 
n the 1998-99 CTF supporter municipal issues. Perhaps they and referendums ~ and that you want 
survey, 88% of Alberta thought Albertans were only smart to be a participant in politics more 
supporters said they want the enough to vote for their MLA — but than just once every four or five 
right to initiate not on citizen-initiated referendums. years at the ballot box. 


provincial 
referendums. In 
November 1998, 
Albertans almost won 
the right to initiate 
province-wide 
referendums, just as 
they can now initiate 
municipal 
referendums. Bill 216, 
sponsored by 
backbench 
Conservative MLA 
Denis Ducharme 
would have given 
Albertans those rights, 
but 32 MLAs voted 
against the bill. Maybe 
those MLAs thought 
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At the recent United Alternative convention in 
Ottawa, Premier Ralph Klein urged delegates to 
support “practical approaches to recall, referenda, 
plebiscites and other ways to increase accountability.” 
Albertans do not yet have recall legislation. Albertans 
do not yet have citizen-initiated referendum 
legislation. (Only the government can initiate a 
province-wide referendum.) The Conservative 
majority has consistently killed citizen-initiated 
referendum bills from private members, and the 


Premier turned down the CTF’s recent request for a 
meeting on the subject. Contact your MLA and the 
Premier and ask them to introduce a government bill 
making citizen-initiated referendums and recall the 
law in Alberta. 


Contact Ralph Klein at: #307, Legislature Bldg, 
10800 - 97th Ave, Edmonton, AB TSK 2B7 
Phone#: 780-427-2251 Fax#: 780-427-1349 
E-mail: altatalk @exc.ab.ca 


How your MLAs voted on Bill 216, November 26, 1998 


Sponsored by Denis Ducharme 
Information compiled from Alberta Hansard 


MLAs for provincial referendums in 1998 - 21 


(Government members in bold type) 


Blakeman, Laurie (L) Ducharme, Denis (PC) Leibovici, Karen (L) 
Bonner, Bill (L) Forsyth, Heather (PC) Marz, Richard (PC) 
Burgener, Jocelyn (PC) Friedel, Gary (PC) Massey, Don (L) 
Carlson, Debbie (L) Havelock, Jon (PC) Nicol, Ken (L) 

Day, Stockwell (PC) Hierath, Ron (PC) Smith, Murray (PC) 
Dickson, Gary (L) Hlady, Mark (PC) Soetart, Colleen (L) 


Taylor, Lorne (PC) 
White, Lance (L) 
Zwozdesky, Gene (PC) 


MLAs. against provincial referendums in 1998 - 32 


(Government members in bold type) 


Amery, Moe (PC) Gordon, Judy (PC) Lougheed, Rob (PC) Pham, Hung (PC) 
Boutilier, Guy (PC) Herard, Denis (PC) Lund, Ty (PC) Renner, Rob (PC) 
Broda, Dave FC) Jacques, Wayne (PC) Magnus, Richard (PC) Severtson, Gary (PC) 
Cardinal, Mike (PC) Johnson, LeRoy (PC) McClellan, Shirley (PC) Shariff, Shiraz (PC) 
Clegg, Glen (PC) Jonson, Halvar (PC) McFarland, Barry (PC) Stevens, Ron (PC) 
Coutts, D avid (PC) Klapstein, Albert (PC) Melchin, Greg (PC) Tannas, Don (PC) 
Dunford, Clint (PC) Laing, Bonnie (PC) Nelson, Pat (PC) Thurber, Tom (PC) 
Fritz, Yvonne (PC) Langevin, Paul (PC) Olsen, Sue (L) Yankowsky, Julius (PC) 
MLAs absent for the 1998 vote - 29 

(Excluding Speaker Ken Kowalski) 
Barrett, Pam (ND) Haley, Carol (PC) O’Neill, Mary (PC) Tarchuk, Janis (PC) 
Calahasen Pear] (PC) Hancock, Dave (PC) Paul, Pamela (L) Trynchy, Peter (PC) 
Cao, Wayne (PC) Klein, Ralph (PC) Pannu, Raj (ND) West, Steve (PC) 
Doerksen, Victor (PC) Kryczka, Karen (PC) Paszkowski, Walter (PC) Wickman, Percy (L) 
Evans, Iris (PC) MacBeth, Nancy (L) Sapers, Howard (L) Woloshyn, Stan (PC) 
Fischer, Robert (PC) MacDonald, Hugh (L) Sloan, Linda (L) 
Gibbons, Ed (L) Mar, Gary (PC) Stelmach, Ed (PC) 
Graham, Marlene (PC) Oberg, Lyle (PC) Strang, Ivan (PC) 

1998 Vote — by political party “T’d like to thank Mark Milke of 


the Canadian Taxpayers 


For Provincial Against Provincial Absent-29 Federation for all of his support 
Referendums - 21 Referendums - 32 for the Citizen’s Initiative Act.” 


PC-12 PC - 31 PC - 20 MLA Denis Ducharme, in the Legislature, 
Tiienah eo TLiberalial Liberal -7 regarding Bill 216 — the Citizens’ Initiative 


Act, which would have given Albertans 


NDP -O NDP - 0 NDP - 2 provincial citizen initiated referendum rights. 
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The bill failed by a vote of 32-21. 


Hold the 
Champagne ‘Til 
Next Year: 


Alberta Budget ‘99 


by Mark Milke 
Alberta Treasurer Stockwell Day brought down 
Alberta’s 1999 budget on March 11, which, if 
projections hold, will be the sixth consecutive surplus 
Alberta budget. Here’s a summary: 


Taxes: Provincially initiated tax relief was non- 
existent in this budget, though because the federal 
government raised the basic personal exemption in 
1999, provincial income taxes will be $55 million 
lower. 

The good news on tax relief is over a year away. 
The province plans to cut the 8% surtax in half in July 
2000, as part of its plans to reduce and reform 
Alberta’s income tax system, (see “Taxpayer Friendly? 
Tracking Your Provincial Government on the 
following page’”’) along with further reductions in 
2001 and 2002 as part of $600 million in planned 
income tax reductions. That’s positive, but those tax 
cuts will only occur if the province rakes in enough 
tax revenue to “allow” them to reduce taxes without 
affecting their spending plans. 

Reality check: Tax revenues are soaring thanks to 
higher historical rates (provincial income tax was 
38.5% of federal tax payable in 1983 with no surtaxes 
— 1999 rates are 44% with two surtaxes on top) and 
bracket creep taxation. If Albertans paid the same rate 
of tax in 1999 as they did in 1983, the province would 
take in $800 million less this year due to that factor 
alone. Taxpayers deserved a provincially initiated 
break this year on taxes but didn’t get it. 


Spending: What Albertans did get was more 
spending. Program spending is up by 4.4% overall, 
due to dramatic increases in health (up 8.7%) and 
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education (up 7.1%). 


Debt: The province has almost eliminated the “net” 
debt (liabilities minus assets such as the Heritage 
Savings Trust Fund) and will fully pay it off in this 
budget year (ending March 31, 2000). The 
accumulated debt still stands at $13.5 billion, 
requiring $1.1 billion in interest payments. 


Projections: Program spending over the last couple 
of years has always exceeded initial budget 
projections. Last year’s budget forecast just under 
$13.9 billion in program spending for the 1998 budget 
year, but it will actually be over $14.5 billion. Now the 
province intends to spend $15.1 billion in 1999. Will 
the Tories finally be able to stick to their spending 
projections? Place your bets now. If spending exceeds 
projections and/or economic growth is less than 
projected, those planned and long overdue tax cuts 
will be in jeopardy. 


Recommendation: When it came to arms control 
and the Soviets, Ronald Reagan used to argue that one 
should “trust but verify.” With tax cuts, taxpayers 
should trust, but ask for legislation. After all, when the 
province was serious about deficit and debt reduction, 
legislation was introduced to guarantee such 
reductions. The Provincial Treasurer and the rest of 
the Tories finally seem serious about tax reduction — 
and there are some bold ideas here (lots of CTF 
supporters suggested them!), so let’s see the 
legislation. 


Your action: Congratulate your MLA on planned 
tax cuts -- but press him or her for a legislated 
guarantee. Ml 


Taxpayer Friendly? Tracking Your Provincial Government 


Recently, the CTF submitted two studies to simplify, lower, and flatten provincial personal income taxes. The following chart shows: 1) The Federation's proposals to the 1998 Alberta Incomie Tax 
Review Committee, what the Committee proposed, what recommendations (if any) were implemented by the government and; 2) The Federation's 1999 Pre-Budget Submission to Treasurer 
Stockwell Day and what CTF recommendations (if any) were implemented as part of the recent provincial budget. Both submissions are available in whole on the CTF website (www.taxpayer.com). 


Keep this page handy and check off the government's progress on these sensible and taxpayer-friendly recommendations. 


Canadian Taxpayers Federation Alberta Income Tax Review 
Simpler, Lower, and Flatter Committee Fina/ Report and 
June 22, 1998 Recommendations Oct. 29, 1998 
CTF Recommendations Committee Recommendations § Government Action implemented 
Calculate provincial personal income tax as a percentage of income as opposed to the current © Same. Proposed for 2002. (In Budget 1999 March O)Yes No 
method where provincial income taxes are calculated as a percentage of federal tax. Taxpayer 11, 1999) 
Advantage: The province could index provincially the basic personal exemption and tax brack- 
ets for inflation. 
Set a generous provincial basic personal exemption. Taxpayer Advantage: More income ex- Same. Set a provincial basic personal Proposed for 2002. (In Budget 1999) OYes O-No 
empt from provincial taxation. More low-income Albertans exempt from taxation. exemption of $11,620, plus set a 
spousal exemption of $11,620 

Set one low rate of tax with a minimum of additional provincial credits. Taxpayer Advantage: Same. Single rate of 11%, with current Proposed for 2002. (In Budget 1999) QOYes O No 
As personal income increases, taxes will be less progressively punishing. Because of the basic _ federal and provincial deductions and 
personal exemption, middle and higher incomes will still pay more tax as a percentage of in- credits retained. No additional credits. 
come but not as much as now. No new credits mean no additional tax complexity. 
Index the Basic Personal Exemption for inflation. Taxpayer Advantage: Pay raises for inflation Same. Proposed for 2002. (In Budget GYes OG No 
protected from higher ‘bracket creep’ taxes. 1999) 
CIF 1999 Pre-Budget Submission February 1, 1999 Government 
CTF Recommendations Action 
1999 provincial income tax relief through a partial reduction of provincial surtaxes in 1999 No reduction. QYes Q No 
($250 million in income tax relief in 1999) 
Complete elimination of provincial surtaxes in 2000 Proposed reduction of 8% surtax to 4% July “Yes O No 

2000, complete elimination in July 2001. 

Eliminate .5% high income surtax Jan. 2002. 
Legislate planned tax relief similar to deficit and debt reduction legislation. No legislation yet introduced. Yes No 
Introduce taxpayer protection legislation to prevent tax increases without voter approval. No legislation yet introduced. OYes Q No 
(Current legislation covers hypothetical sales tax) 
Close department of Economic Development ($222 million savings.) : No action taken. QYes ONo 
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by Richard Truscott 


ou’ve really got to hand 
it to the Saskatchewan 
government. The 


province already has some of the 
highest taxes in Canada, but once 
you're done paying your taxes, 
your duty to the government is just 
beginning. You still have your 
utility taxes to pay. 

Crown corporations produce 
and distribute natural gas, power, 
and telecommunications services 
in the province. A recent study 
commissioned by the Canadian 
Taxpayers Federation reveals that 
government-owned utilities 
victimize the people of 
Saskatchewan with shameless and 
destructive profiteering. The 
excessive profits are really 
excessive taxes, because the profits 
go to the government. It’s not only 
costing.you money, it’s costing our 
province jobs and it’s damaging 
our economy. 


All for Us, 
and None 
— for All! 


The numbers speak for 
themselves. The government has 
made some $4.9 billion in Crown 
profits over the seven years from 
1991 to the end of 1997 - $3.9 
billion of it in the four years from 
1994 to 1997. This is income over 
and above the costs of producing 
and delivering services and 
repaying debt. The excess profits 
are thrown into general revenue 
just like any other tax. 

The Crown profits are far 
beyond what any private company 
operating in a normal market 
economy with normal regulation 
would enjoy. From 1991 to 1997, 
the government’s profit was 
equivalent to an average rate of 
return on its equity investment in 
the Crowns of 71% a year, and an 
incredible 101% average rate of 
return for each of the last four years 
ending in 1997. In those last four 
years, the average rate of return 
was 304% from SaskEnergy, 88% 
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from SaskPower, and 78% trom 
SaskTel. A reasonable rate of 
return for a private company is 
about 12% a year. For comparative 
purposes, in 1998 the Royal Bank 
recorded a profit of $1.8 billion -- 
this was the largest profit of any 
company in Canadian history. 
However, if the Royal Bank had 
made the same rate of return as 
SaskEnergy, it would have earned 
over $15 billion! 

So why are the Crown’s profits 
so high? First of all, there is no 
competition to keep consumer 
prices down and spread the wealth 
around. The Saskatchewan 
government vigorously protects its 
monopolies. Secondly, there is no 
regulator looking after the interests 
of ratepayers. In other provinces 
with large private or public 
utilities, there is an independent 
body to protect consumer interests 
while ensuring reasonable profits 
for the utility. But in 


Saskatchewan the Crowns are 
encouraged in their profiteering 
by a money-hungry government, 
and a regulatory body (the 
provincial Cabinet) that is an 
accomplice rather than a 
watchdog. In other words, the fox 
guards the hen house, and the 
ratepayers get plucked. 

Let’s bring those astronomical 
profits down to earth, and 
consider their impact on you and 
your family. The excess profits 
are equivalent to about $2,800 a 
year, or $233 a month, fora 
family of four living in the 
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province in each of the seven 
years ending in 1997. If you look 
at the four years ending in 1997, 
the excess profits are equivalent to 
$3,970 a year, or $331 a month for 
a family of four. Remember, that’s 
profit over and above the actual 
cost of providing the service. 

All that money didn’t come off 
your utility bill, although a lot of it 
did! Some of it was in the price of 
the goods and services you bought 
from businesses that are also 
paying utility taxes. It is money 
sucked out of the people and 
economy in one way or another. It 
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utility tax paid by a 
ly of four 1991-1997 


is your family’s share of the stolen 
wealth of Saskatchewan. 

Using the utilities to raise funds 
for government is not only a 
profitable form of taxation, it is 
also very regressive. High utility 
taxes fall most heavily on the poor. 
Unlike income tax, there are no 
brackets, and no “basic 
exemption” to keep the 
government from taking your last 
dollar. [f you want to stay warm 
and keep the lights on, you’ve got 
to pay. 

But exploitation of consumers is 
not the only way that Crown 


profiteering is damaging our 
province. Saskatchewan Crowns 
control such a large portion of the 
economy that they actually 
discourage economic growth, 
income growth, and job creation. 
Not only do the Crowns have too 
much of the pie, but the pie itself is 
smaller because of them. 

Investors are shut out of a huge 
portion of Saskatchewan’s 
economy. And the rest of the 
economy is held hostage to 
services provided by Crown 
utilities. The Crown profits come 
at the expense of farmers, shop- 
keepers, manufacturers, and 
everyone else whose income or 
profits are reduced because of 
utility bills and their drain on 
economic activity. The Crowns 
have grown too big and too 


powerful. They no longer serve us. 


So what to do? A good place to 
start would be with the 
introduction of a Crown Utilities 
Review Board, such as is proposed 
by the CTF. It would be an 
independent regulator, like they 
have in other provinces, to protect 
ratepayers from profiteering and 


other monopolistic practices. In 
other provinces, independent 
regulators roll back utility bills 
when profits are excessive. 

Saskatchewan should also open 
the utility business to meaningful 
competition, and perhaps get out 
of the utility business altogether. 
Competition would lower 
consumer costs, curb excessive 
profits, and spread the profits 
around. Investors and customers 
would benefit from increased 
business opportunities, job 
opportunities, and better incomes 
because of lower utility costs. 
Saskatchewan would be free to 
grow instead of being merely a 
company town controlled by a 
handful of Crowns. 

Defenders of the status quo 
might argue that the Crowns are 
the goose that laid the golden egg. 
But Saskatchewan’s goose is 
slowly being cooked by the Crown 
monopolies. The increased 
economic activity that would come 
with the end of monopolistic 
profiteering would not only 
improve our standard of living, but 
improve the government’s income 


with increased tax revenue. Our 
province is now poorer, not richer, 
because of the Crown 
monopolies. 


Becoming a taxnayer 


AN 


In the Provincial Election 


We need your help. We 
need our supporters in every 
corner of the province to 
demand that taxpayers be 
heard during the election 
campaign. How? 


Write a Letter to the 

Editor. 

e Callin to TV and radio 
talk shows and challenge 
politicians to explain their 
party’s policies on taxes 
and government spending. 

e Support taxpayer friendly 

policies and candidates. 


On Property Tax Issues 


The Saskatchewan office of 
the Canadian Taxpayers 
Federation is helping to 
coordinate a new Property 
Taxpayers Network. The 
Network is a collection of 
taxpayer activists focused on 
mobilizing around property tax 
issues. 


To become involved 
Call the CTF-Sask office: 
352-1044 or 1 800-565-1911. 
E-mail: 
rtruscott @sk.sympatico.ca 


Native bands: 


Where has all the money gone 


by Richard Truscott 

The need for greater financial accountability on 
Saskatchewan Indian reserves is nothing new. But the 
urgency of the problem has been highlighted by the 
incredible story of the Salteaux reserve near North 
Battleford. 

The 800-member Salteaux band received $7.45 million 
from the federal government last year. That works out to 
over $9,300 per member to administer the band. They 
ended the year with a deficit of $1.2 million, up from a 
relatively modest $72,000. 

Where did all the money go? It went travelling, in 
more ways than one. The band council spent 
$600,000 on travel, more than Saskatchewan’s entire 
provincial cabinet! There were other dubious 
expenses as well, including $46,000 to “payee 
unknown”. One wonders if Mr. Unknown is on a 
beach somewhere. 

This is an extreme case, but this kind of 
situation is not that uncommon. 

Documents from the federal Indian Affairs 
department reveal that two-thirds of Sas- 
katchewan’s 71 Indian bands are carrying 
debt, 41 are in remedial management plans da 
(with deficits that exceed 8% of their f 
annual budgets), another 
eight bands are under 
co-management 
and four others 
are under third- 
party manage- 
ment because 
of massive debt 
loads. 

Similarly, according 
to a Federation of Sas- 
katchewan Indian Nations 
(FSIN) report, in 1997 
Saskatchewan Indian bands 
were collectively $50 million in 
debt. Last year, they were $70 
million in debt. Some bands are in 
spectacular difficulty - 20% of the 
bands account for 80% of the debt. 

The FSIN report criticizes some band financial prac- 
tices, and calls for a better system of financial manage- 
ment on reserves. Certainly, enhanced professionalism and 


i 


accountability are long overdue - the 
CTF has been calling for this for years. 

But the report also blames federal 
cutbacks. 

Huh?! What cutbacks. The growth 
of expenditures has slowed in recent years, from a 
ridiculously spendthrift 10% a year in the 80s, but it is 
stil] increasing by at least 3% a year. Funding for natives 
through the Department of Indian Affairs has been unique 
in escaping the government’s axe. 

The fact is that the feds spend over $6 billion a year 
on native governments and programs. That’s the govern- 
ment’s second largest departmental expenditure after 
national defence. Saskatchewan bands alone receive over 
$640 million a year in federal and provincial funds. And 

what do we have to show for all this money? On many 
reserves, we have poor housing, poor schools, poor 
health care, and a third world standard of living. No 
citizen of Saskatchewan should have to live under a 
government that allows such conditions to 
continue while “payee unknown” and travel 
agents pocket public funds. Money is not the 
problem. Lack of accountability is. 

Let’s start with a system of independent 
annual financial audits and operational audits, 
much like the Provincial Auditor conducts on 
the government. This will root out misman- 
agement and corruption, and it will also 
provide band members and taxpayers at 
large with an indication of the 
efficiency, effectiveness, and 
quality of services being 

provided on reserves. 

Life on reserves will 
improve if reserve 
governments and politi- 

cians are subject to the 
same kind of regula- 
tion, scrutiny, and 
accountability that 
protects everyone 
else in Saskatch- 
ewan. Natives are 
demanding accountabil- 
ity from their leadership, 
and they deserve nothing 
less, 
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by Victor Vrsnik two years — or, put another way, 6.5% of WAG’s $7.8 
The Winnipeg Symphony Orchestra is in hock for over million budget for the same period. 
half a million dollars. Enter the benevolent provincial The Art Gallery has done itself, its patrons and its 
government to save the day and pay off last year’s deficit. _ sponsors an important service. Their self-inflicted 
The province will erase the orchestra’s red ink with a economies show that the arts community can survive the 


$566,000 cheque on the condition that the WSO raise $3 *90s with less and less support from the taxpayer and still 
million over four years. That is in addition to a $730,000 _ create, display, and promote art. If arts bureaucracies can 
operating grant and a $72,000 touring grant the 
province awarded the WSO last year from the 
Manitoba Arts Council. Canada Council 

pitched in another $780,000. The Orchestra 

runs an annual budget of about $6 million. 

The sweetheart deal is good news for the WSO 
but leaves a bitter taste for taxpayers who fear the 
government-to-the-rescue routine will become the 
precedent set for other mismanaged arts 
organizations. 

To their credit, the WSO is working toward a 
$10 million endowment fund that would partially 
release their reliance on taxpayer dollars. But what 
measures has the WSO taken to restore a 
balanced chequebook today? 

When the Winnipeg Art Gallery 
(WAG) was pressed for money a few 
years ago, it took stock of its internal 
operations and implemented some 
modest reforms. 

The WAG cut costs by contracting- 
out security management; persuading 
one employee to take early retirement; 
eliminated a “senior management 
position” and other support jobs; and reduced 
. hours in two more positions 

Altogether six jobs were eliminated. This is 
unfortunate for the laid-off staff in the short 
term. But in the long term, it sets an important 
and positive precedent for the arts community 
as a whole. 

Just look at the positions eliminated. In 
almost every case, they were “support staff” 
positions. The cuts saved about $500,000 over 


become as effective as the 
world around them, they can 
survive and prosper without 
government life-support. 


38 


Manitoba yov 


lent pulls a page out of the 


Soviet Union's manual on how to form a command economy. 
Political cross-dressing in Manitoha 


by Victor Vrsnik 


anitoba’s Conservative 
government is embark- 
ing on a Soviet-style 


nationalization of the natural] gas 
industry by letting Manitoba Hydro, 
a Crown Corporation, acquire Centra 
Gas from Vancouver’s Westcoast 
Energy. The deal will let Manitoba 
Hydro absorb a utility that dominates 
both gas distribution and the indus- 
try’s retail end, forming a virtual 
public sector monopoly over gas and 
electricity distribution. 

It’s back to the future for the 
energy industry. In 1987, Opposition 
leader Gary Filmon fought the NDP 
government’s proposal to nationalize 
gas distribution. Criticizing the NDP 
for using “Crown corporations as an 
instrument of public policy,” 

What a difference 12 years 
makes. Relying heavily on provincial 
grants, the PC government has 
started to extend gas services to rural 
Manitoba, gasifying the Interlake 
region between Lakes Winnipeg and 
Manitoba. After nationalization, 
gasification of rural Manitoba can 
move swiftly without hindrance and 
foot-dragging from a private utility. 

Mr. Filmon was also right in 1987 
to counter the NDP claim that 
nationalization would prevent the 
private sector gas utility from 
reaping too much profit. “Why aren’t 


other governments moving in on this 
and rushing to take over natural gas 
distribution?” he said. ““There’s no 
bonanza here to be tapped, no wealth 
of profit.” 

Howard Pawley’s NDP govern- 
ment put a $175 million price tag on 
the private utility, Inter-City Gas. Mr. 
Filmon warned that the province 
would forfeit millions in tax revenue 
while taxpayers would incur more 
debt, eroding any profits. “So what 
we’re doing is essentially washing 
out the difference. There’s absolutely 
no saving.” 

Then, as today, the price of gas, 
including the private utility’s profits, 
are regulated by the government- 
appointed Public Utilities Board 
(PUB). When a government player 
is regulated by its own agency, a 
clear conflict of interest results. 

Acquiring Centra Gas’s shares 
($245 million), its debt ($190 
million), and the one-time tax 
payment on assets ($90 million) 
amounts to an extra $525 million 
debt burden. After the utility’s 
purchase, Hydro’s net debt would 
increase to $5.5 billion. Every single 
Manitoban currently owns $5,200 in 
debt for Hydro and another $6,049 
of the province’s debt. 

As usual, taxpayers will pay for 
political meddling in private busi- 
ness, as happened in the 1980s, when 
the government’s Manitoba Tel- 
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ephone System lost millions on risky 
overseas investments, and when its 
public insurance corporation lost a 
fortune in equally risky reinsurance 
schemes. 

In contrast, when Centra Gas Jost 
$45 million hedging commodities 
last year, the PUB shielded ratepay- 
ers by forcing Centra shareholders ta 
take the lion’s share of the hit. 

Gary Filmon rightly demanded a 
full public inquiry in 1987 before 
risking millions of taxpayer dollars. 
“Madam Speaker, if this is a good 
deal, then it ought to be reviewed by 
a totally independent inquiry . . . that 
objectively puts forward the pros and 
cons... and above all, the financial 
impacts on Manitobans.” 

Fast forward 12 years and it is the 
Manitoba Tories who are rushing pell 
mell into the murky waters of state 
monopolies without any public 
review. The government requires no 
legislative amendments for Manitoba 
Hydro to acquire Centra gas. 

The Canadian Taxpayers Federa- 
tion recently petitioned the Public 
Utilities Board to exercise its 
authority and hold public hearings 
before consummating the sale. 

In 1987 Mr. Filmon asked, “how 
can we have any confidence that 
things are going to be different when 
the gas company is under public 
control?” Manitoba taxpayers today 
might well wonder. 


by Victor Vrsnik 

Mayor Glen Murray successfully campaigned on 
a $50 million property tax cut. And over 112,000 
Winnipeggers believed him. Fast-forward several 
months and Mayor Murray is now backing off from 
his bullish stand on tax relief. “I never promised a tax 
freeze in °99,” Murray said in a Winnipeg Sun article. 

In all fairness, Mayor Murray and the Executive 


City Budget 1999 


Policy Committee deserve credit for achieving the 
Holy Trinity of property, business and mill rate tax 
freezes. But the new covenant is tax relief. 

When, in a recent survey, we asked our CTF 
supporters in Winnipeg which taxes (provincial and 
municipal) they considered the most harmful or 
unreasonable, property taxes were listed number one, 
followed by business taxes. 


By voting with 
their feet and 
moving to bedroom 
communities, Winnipeggers 
are telling politicians what they 
think of the city’s abusive tax 
regime. 


Voting with their feet 

Winnipeggers cannot wait until eternity for prop- 
erty tax relief, nor can the City’s finances. Falling 
property assessments are throwing the city into a 
tailspin. Since the 1994 reassessment, the total 
portioned tax base has fallen by over $400 million to a 
total of $11.4 billion. The City is shrinking and losing 
value. 

More and more Winnipeggers are wising up to the 
City’s high taxes and stagnant real-estate values by 
taking refuge in bedroom communities. According to 
a Free Press report, over 500 Winnipeg families head 
past the perimeter each year. 

According to the latest Property Tax Survey, 
conducted by the city of Edmonton, Winnipeg still has 
one of the highest property tax burdens in the country. 
Property tax for the average single family home 
(municipal and school taxes included ) is $2,153, third 
highest out of 16 surveyed cities. (Winnipeg’s overall 
ranking did not improve.) Montreal holds the lead for 
highest property taxes while Toronto is in second 
place. 

The Winnipeg diaspora has taken its toll. The 
value of inner city homes including neighbouring 
suburbs has tumbled. High taxes and low demand 
have blunted real-estate prices. As more families 
leave, a smaller tax base is burdened with maintaining 
the same city services, forcing taxes even higher. 


The real culprits in 
this year’s budget, 
which account for a 
large share of the 
overall spending 
increase, are the debt 
and finance charges. 
The 1999 budget will 
spend $134 million in 
debt and finance 
charges. That’s a $3 
million increase over 
last year. Winnipeg 
taxpayers will pay one 
third of every real estate 
tax dollar just to service 
this year’s debt and 
finance charges. New 
spending is unconscion- 
able in light of the 
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growing debt burden on Winnipeg taxpayers. 


Red Flags on Credit Rating 

High taxes are also hurting our credit rating. The 
Canadian Bond Rating Agency and Standard and 
Poors recently warned the City to cut debt and lower 
property taxes or risk a poor credit rating. A dip in the 
City’s credit rating would increase interest on the debt. 

To improve our credit rating and stem the exodus of 
tax refugees, Winnipeg City Council must narrow the 
tax gap. Property and business tax relief in Winnipeg 
would boost property values, increase commerce and 
stimulate job creation. In the meantime, the Province 
should amend the City of Winnipeg Act to create a 
framework for tax relief now. 


Municipal Taxpayer Protection Act 

Legislated reforms by the Province could help set 
the City’s finances straight. A municipal taxpayer 
protection act would require popular referendums on 
all property tax hikes. Any proposal to raise the mill 
rate after a general assessment would first need 
taxpayer approval. 

If the City Councillors failed to win such support, 
they would be forced to either find new revenues or 
cut spending. Alternative revenue sources and spend- 
ing cuts would bring tax relief to the city and close the 
property tax gap with the outlying communities. 

Taxpayer protection reforms for the City would go 
a long way to usher Winnipeggers into an era of 
competitive and affordable municipal government.@ 


THE TAXPAYER 


Here’s a sampling of some 
other projects the government is 
funding. 

Move over Tour de France, 
taxpayers will fork over $25,700 
for a former Edmonton City 
Councillor to cycle across Canada 
in search of useful environmental 
projects. 

And Fred Flintstone would be 
happy to learn that taxpayers will 
give $250,000 for a 10-story 
model dinosaur to be built in 
Drumheller, Alberta. Sounds like 
Barney Rubble was in charge of 
approving this project. 

Then we have our friends in the 
small Quebec town of L’ Anse 
Saint-Jean who will have an image 
of St. Jean Baptiste landscaped by 
selective shrubbery and tree- 
planting into a nearby hillside. 
The cost, a mere $257,635 of your 
hard earned tax dollars. 

Moving farther east, PEI will 
get the $915,000 Canada Tree. It 
will be a 35 foot sculpture, 
weighing 10,000 pounds and 
decorated with 600 Canadian 
artifacts (read: trinkets). I thought 
we already had a Canada Tree and 
we loved it so much we put its 
foliage on our national flag! 

Workers of the world unite, or 
at least give us a TV documentary 
on the history of the Canadian 
Labour movement. Yep, $200,000 
of your money will help fund a TV 
documentary, and as an added 
bonus, a CD will be produced as 
well. 

These are just a few examples 
of how the government plans to 
spend your money. If you’re not 
mad yet, why don’t you visit the 
millennium web site (you might as 


By Walter Robinson well, you’re paying for it) at www.millennium.gc.ca for 
more examples of foolhardy “investments”. 

0 you have plans for New Year’s Eve? Are you If the government really wants to celebrate the Year 

doing anything special to commemorate the 2000, they should make sure that all their computers and 
millennium? Well don’t worry if you have not planned phone systems are working. They should ensure that no 
anything, because the Government of Canada has plans Canadians will be adversely affected by any interrup- 
to spend 145 million of your tax dollars to celebrate the tions in government services. And once all this is done, 
occasion. To be fair, we’re sure that there are probably then the government should consider a millennium 
some projects such as libraries or roads that may be project ... like paying down our debt and cutting our 


justified, but in this case, these babies seem pretty small taxes. Those would be a true gift to celebrate a new 


in the big bathwater of government waste. 
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century. 


Bobcaygeon 2000, Bobcaygeon, 
Ontario - Projects include planting 
a Millennium forest of seedling 
Ontario white pines, repairing a 
historic church and creation of 
tified (o Rallaehstie aan Pe $107,500 


Brockville and Area Millennium 
Celebration Committee, 
Brockville, Ontario - Set up a 
choir of 2000 youth, seniors, and 
community choirs to sing in the 
new year. Fund projects including 
plays, youth skating and music 
CVONIG Scat scarcaniiortes $62,000 


The City of Burlington’s Save the 
Mansion Committee, Burlington, 
Ontario - Restore and preserve an 
old mansion located on 
Shoreacres Creek 
Wetlands. ............0:0000 $300,000 


Heritage Park Society, Calgary, 
Alberta - Recreate the 1885 
Calgary Town Hall, Western 
Canada’s earliest civic govern- 
TIGNES. cictccacaicoue $116,700 


Canadian Baseball Hall of Fame and 
Museum, St. Mary’s, Ontario - 
Restore an 1869 limestone 
homestead as the permanent home 
for a Canadian Baseball] Hall of 
Fame and Museum. .... $176,867 


Lakehead Region Conservation 
Authority, Thunder Bay, Ontario - 
Help create the Cascades Conver- 
sation area for recreation, educa- 
tion and forest eco-tourism 
including a sight-impaired trail, a 
meeting ground, and nature 
interpretive panels. ...... $36,000 


St. Anne’s Parish, Ste-Anne-du- 
Ruisseau, Nova Scotia - Develop 
the site of the first chapel at 
Pointe-a-Rocco (circa 1784) 


including an interpretation centre, 


preservation of old cemetery and 
restoration of paintings.$40,500 


Radio Carleton Inc., Ottawa - Help 
CKCU radio mark the 25th 
anniversary of community radio 
broadcasting in Canada by collect- 
ing the ‘best of Canadian commu- 
nity broadcasting’. ....... $45,500 


Comité des citoyens de Pointe- 
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Fortune inc., Pointe-Fortune, 

Quebec - Protect and enhance the 
ecological resources of Ruisseau 
Charette and Baie Brazeau which 
harbours a diversity of both flora 
Frets W111 Ripe ea pen $40,000 


o 


City of Surrey - Surrey Museums 
and Archives, Surrey, British 
Columbia - Produce educational 
kits highlighting the history, 
cultural diversity, and achieve- 
ments of citizens past and 
PROSOM eae sictiiedweastees $13,700 


Stormont, Dundas & Glengarry 
Historical Society, Cornwall, 
Ontario - Relocate the historic 
United Counties 
WEISER 0, o5— caps cz case $156,510 


Drumheller Regional Chamber of 
Development and Tourism , 
Drumheller, Alberta - to build the 
world’s largest dinosaur and place 
it on top of the Town’s Tourist 
Information 
Centres aia tiessite.cicteis $250,000 


Children’s Aid Society, Goderich, 
Ontario - Plans to encourage 67 
elementary schools in Ontario’s 
Huron County to develop & grow 
organic vegetable gardens.$20,000 


Village Improvement Committee , 
Fenelon Falls, Ontario - Festival of 
Flags will place 100 flags and 100 
banners at the entrances to the 
village, in the parks, at the locks, 
along the bridge and on street 
service poles. ...........:... $16,500 


Royal Canadian Academy of the 
Arts, Toronto, Ontario - Host the 
Festival of the Visual Arts 2000 
showcasing contemporary Cana- 
dian visual arts, crafts, and 
EBT OI os Fries gsieestecens $350,000 


Yarmouth Chamber of Commerce, 
Yarmouth, Nova Scotia - Restore 
Fisher’s Shanty, located in a 
waterfront coal shed, circa 1850, 
to illustrate and portray the history 
of the east coast fishing 
Tele (hte eeprese renee erry es $11,572 


Gwich’in Renewable Resource 
Board, Inuvik, Northwest Territo- 
ries - Support the Gwich’in 
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Environmental knowledge project 
for which the Gwich’in people 
collect and record the knowledge 
that their elders have accumulated 
over countless generations living in 
the Western Arctic. ..... $39,500 


H.M.S. Detroit (1993), 
Amherstburg, Ontario - A full sized 
sailing replica of the H.MLS. 
Detroit, an important historic 18th/ 
19th century Canadian vessel, will 
be modelled at the King’s Navy 
Vand. seo eee $700,000 


Halifax Regional Millennium 
Committee, Halifax, Nova Scotia - 
Celebrate the region’s achieve- 
ments through a photographic and 
video legacy of millennium events 
and a millennium conference and 
exhibition. ..........0000060 $670,000 


Comité des Fétes en route vers |’an 
2000, Donnacona, Quebec - Plan 
activities in 1998, 1999 & 2000 as 
a tribute to people who have shaped 
the area’s history. ......... $14,200 


Municipality of Saint-Marc-sur- 
Richelieu, Saint-Marc-sur- 
Richelieu, Quebec - Rehabilitate 
the river banks and the landscape 
along the river in 
COMMMUDILYs Wiicccsencss-n04se2 $11,000 


St. Joseph and area Historical 
Society, Zurich, Ontario - Develop 
heritage walkway with names of 
settlers and past and present 
residents engraved on the inter- 
locking bricks. ............. $14,000 


Corporation du bicentenaire du Hull, 
Hull, Quebec - Organize cultural 
activities, entertainment, a festival, 
concerts, & art & literary events 
for the bicentennial of the City of 
Hull (year 2000)........ $150,000 


Ecole nationale des apprentissages 
par la marionnette, Jonquiére, 
Quebec - Create ice show featuring 
gigantic puppets as part of the 12th 
production of the world’s largest 
puppet theatre festival, held in 
Charleville-Méziéres, 

191 co eh aa ee ee $200,000 


Knights of Columbus Council 2928, 
Berthierville, Quebec - Erect an 


illuminated cross at the foot of 
which will be buried a time 
capsule containing various docu- 
ments about the 

COMMUNE cdi.sves.0sd0.se0 $2,200 


Corporation of the County Lanark, 
Perth, Ontario - An artistic 
competition will be held to design 
and install two stained glass 
windows in the Lanark County 
Council Chambers. ......... $5,000 


Logan Township Sesquicentennial 
Committee (1996), Mitchell, 
Ontario - Create a 600-page book 
on the history of Logan Township 
highlighting both past and present 
topics including schools, 
churches, businesses, old letters, 
photos, agriculture and 
(alot 11a i $32,000 


Ontario Workers Arts & Heritage 
Centre, Hamilton, Ontario - The 
Made in Hamilton Industrial 
Trail will demonstrate the heritage 
of Hamilton’s workers and indus- 
trial institutions through a decen- 
tralized ecomuseum with existing 
elements of the city’s industrial 
POS eee $60,000 


Shakespeare on the Saskatchewan 
Festival Inc., Saskatoon, Saskatch- 
ewan - The Magic of the Millen- 
nium features the award-winning 
Shakespeare on the Saskatch- 
ewan’s professional theatre in 
partnership with prairie communi- 
AGES net ated seat hector, $47,542 


Manitoba Theatre Centre, Winni- 
peg, Manitoba - Produce a play 
about the history of Manitoba that 
will tour Manitoba communities 
SUG SCHOOIS:, “occcsscsseccsace $73,000 


Markham Village Conservancy, 
Markham, Ontario - Restore 
Markham’s original train 
Ans 001 be gee ea $95,500 


Courtenay Recreation Association - 
B.C., Courtenay, B.C. - Develop a 
park that will feature educational 
and interpretive 
GUSPIAVS oe oecrek sates nee $100,000 


The Minden Mural Committee, 
Minden, Ontario - Murals created 
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by local artists and community 
members will portray the history 
and heritage of Minden. .. $7,112 


The Environmental Committee of 
Ottawa South (ECOS), Ottawa’s 
Rideau Valley, Ontario - Restore 
and sustain the biodiversity of the 
habitat within the Rideau River 
watershed includes an interpreta- 
LION: CONGO. :s:.ccsssrese0c $100,000 


Société d'histoire des Riches-Lieux 
(1978), Saint-Denis-sur- 
Richelieu, Quebec - Install nine 
flags on the grounds of the Parish 
Council, representing different 
periods in the life of 
Saint-Denise.c55..ccesseccssaes $2,085 


Norfolk General Hospital, Simcoe, 
Ontario - Creation of a book that 
explores the history and develop- 
ment of the Norfolk General 
EAC YAS PARE A ps <cosa cy caspncseccsuaeoe $9,021 


Corporation of the Township of 
Cavan-Millbrook-North Mona- 
ghan, Millbrook, Ontario - Revital- 
ize a century-old school 
HONR Gaia tee cnkh eek he $11,000 


Ontario Public Interest Research 
Group, Ottawa, Ontario - Educate 
people about ways of supporting a 
sustainable environment in urban 
areas by regenerating Oxbow Park 
with native plants and 
Habilatesceicatsah ase $2,000 


The Osoyoos Desert Society, 
Osoyoos, British Columbia - 
Restore and preserve 50 hectares 
of the area’s “arid” desert environ- 
IMENT tit cas ascontent ae $750,000 


Aquatic Hall of Fame and Museum 
of Canada, Winnipeg, Manitoba - 
Landscape a central area by 
planting trees, creating paths and a 
GAMEN a os. Gen $30,000 


The Canadian Stage Company, 
Toronto, Ontario - Produce the 
Canadian historical musical 
entitled, Pélagie, based on 
Antonine Maillet’s award-winning 
novel that deals with the deporta- 
tion of Acadians to New 
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Qrlegiistes skies $100,000 


Yarmouth Development Corp., 
Yarmouth, Nova Scotia - Develop 
a permanent open-air venue for 
Western Nova Scotian visual and 
performing artists. ....... $25,000 


Brighton & District Millennium 
Committee, Brighton, Ontario - 
Erect 14 flagpoles in King Edward 
Park from which national/provin- 
cial/ territorial flags will be flown 
as an expression of national 
(TTT op RS. ae ean $4,400 


Native Cultural Arts Museum, 
Lesser Slave Lake, Alberta - 
Restore Hudson Bay Company 
building and offer programs for 
local artisans and elders to pass on 
their knowledge (language, 
heritage, native crafts, pioneer 
skills, etc.) to younger genera- 
HONS S525. oe ek $17,824 


Corporation of the Town of 
Seaforth, Seaforth, Ontario - 
Establish a community museum to 
collect, preserve and exhibit 
objects relevant to the history of 
theratbar cade caiekiie $7,500 


Smiths Falls Old Home Week 2000 
Committee, Smiths Falls, Ontario 
- The community will mark the 
new millennium with a ten day 
celebration including a “Decade 
Days” festival. ............. $28,000 


Sound of 2000 Parry Sound Com- 
munity, Parry Sound, Ontario - 
Organize a scavenger hunt encom- 
passing the entire province of 
Ontario, and in particular, the 
region of West Parry Sound. Clues 
will relate to Ontario’s history, 
economic vitality and diversity. 
The scavenger hunt will culminate 
in a three-day historical Viking 
Festival complete with competi- 
tions, revelry, music, plays, and a 
closing ceremony to honour the 
hunt’s winners. ............. $50,000 


Fondation de St-Jean du Millénaire, 
L Anse-Saint-Jean, Quebec - 
Install a huge piece (measuring 
nearly 800,000 square feet), 
depicting Saint John the Baptist, 


the index finger of his right hand 
pointing towards L’ Anse-Saint- 
Jean, will be constructed from 
carefully selected trees. This 
natural sanctuary will serve as both 
a public park and a place of 
PUSTURAGOTW .csac..- $257,635 


St. Matthew’s Presbyterian Church, 
Wallace, Nova Scotia - For the 
design and addition of a wheel 
chair ramp which will feature 
Wallace Sandstone, a historical 
building material unique to the 
Hea) Sisal te teeseaceatetee asses $5,831 


Corporation of the Town of Capreol, 
Capreol, Ontario - Transform the 
historic Capreo] High School into 
a Heritage Community 
O63 1) RO ae ee $100,000 


Corporation de la restauration des 
Ha! Ha!, La Baie, Quebec - Erect a 
Year 2000 Art Monument, a 
contemporary work of art repre- 
senting the achievements of the 
people of Saguenay/ 

Lac-St-Jean. ............... $250,000 


Surrey Foundation, Surrey, B.C. - 
Teach youth the fundamentals of 
philanthropy, fund raising, grant 
making, monitoring and assessing 
projects and volunteers. $15,500 


Des Doran & Associates Ltd., 
Ottawa - Canada’s Black commu- 
nity will turn cameras on them- 
selves to capture the full experi- 
ence of their lives in Canada. 
These photographs will be the 
subjects of a book, a TV documen- 
tary, a cross-Canada photographic 
exhibit, lecture tour, and a calen- 
ret iissscettasslesseusise $180,000 


The Canada Tree Exhibition Tour 
Inc., Charlottetown, PEI - The 
Canada Tree, a 35 foot wooden 
sculpture weighing 10,000 Ibs and 
will incorporate thousands of 
wooden artifacts donated by 
people across Canada. $915,000 


College of Piping and Celtic 
Performing Arts, PEI, 
Summerside, PEI - Mount a 
cultural performance ensemble 
consisting of Celtic, Acadian and 
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Aboriginal pipers, drummers and 
dancers to tour Canada.$125,000 


Dictionary of Canadian Biography, 


Toronto, Ontario - A CD-ROM 
version of the 14 volumes of the 
Dictionary of Canadian Biography 
will be developed in both English 
and French and distributed (free) 
to all schools, colleges, universi- 
ties and public libraries in 
CaNVAM As 5.5 cchees ieee 3 $456,127 


National Capital Commission, 


Ottawa, Ontario - Provide Canadi- 
ans an opportunity to experience a 
unique cultural exchange in a 
Capital City in Canada. 300 
families from every province/ 
territory will be randomly chosen 
to participate in an exchange that 
will take place during Canada Day 
1999 and 2000. ....... $1,038,000 


The Child Abuse Survivor Monu- 


ment Project, Toronto, Ontario - A 
Travelling Art and Education 
Exhibit will tour Canada offering 
art and healing 

workshops. .............00++ $150,000 


Dr. Roberta Bondar: Passionate 


Vision, Toronto - Canadian 
astronaut, scientist, physician & 
photographer, Dr. Roberta Bondar, 
will create a collection of earth to 
sky photographs of all 40 of 
Canada’s National Parks.$700,000 


Canadian Plains Research Centre, 
Regina, Saskatchewan - Providea , 


written record of the voices, 
traditions, and stories of the First 
Nations people of Canada. Pro- 
duce and distribute book and CD- 
ROM chronicling Geraldine 
Moore’s photographic history of 
ranching, native groups, Arctic 
cultural heritage and Canadian 
Womens iinet $70,000 


The Canadian Association of Fairs 


and Exhibitions, Edmonton, 
Alberta - Construct four travelling 
exhibits to celebrate Canadian 
achievements. Subjects will 
include Canadian Olympians, 
performing and visual arts, 
Canada’s World Heritage Sites, 
and a trivia challenge.$ 1,000,000 
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Dominion Institute of Canada/ 
Institut Dominion, Toronto, 
Ontario - The Great Questions of 
Canada will offer the opportunity 
to learn about our history through 
a nation-wide newspaper, TV, book 
CD ROM and Internet campaign. A 
multimedia educational web site 
will be built for Canada’s 
SchoolNet, including video clips, 
chat rooms, quizzes, and “‘in class” 
activities and lesson plans for 
CUUCALORSe <i. isheacededs. $150,000 


Ecological Cities Education and 
Protection Society, Edmonton, 
Alberta - By bicycle, train and bus, 
with notebook computer, digital 
video camera and still photogra- 
phy, members of Greenspiration 
will inspire communities to 
become more ecologically 
sustainable. .................. $25,700 


The CRB Foundation Heritage 
Project, Montréal - Use Heritage 
Fairs to enhance young Canadians’ 
knowledge of history and their 
sense of cultural 
OREN sc cesecca cos tee $1,400,000 


i human: International Arts Society, 
Edmonton, Alberta - Design a 
sculpture created from deactivated 
firearms donated by countries 
from around the world and tour it 
around Canada in year 
ZOO Sestecccscayds ures $250,000 


City of Hamilton - When Hamilton 
hosts the annual International 
Children’s Games Millennium 
Festival in the year 2000, it 
proposes a one-time project to 
celebrate the new millennium. 
This includes increasing the 
number of optional sporting 
events, integrating athletes with 
disabilities, representation from 
aboriginal Canadians with a 7 day 
cultural/ethnic festival.$300,000 


The Royal Conservatory of Music, 
Toronto, Ontario - Expand the 
“Learning through the Arts” 
program to establish demonstra- 
tion sites in each region of 
Canada. The program links Cana- 
dian artists from the performing 


and visual arts with public school 
teachers to and their 
BEUGSNS sssd os ccieseccdens $500,000 


Making Waves Inc., Ottawa, Ontario 
- Explore the contribution of 
Canadian women through the 
century, using video, book, 
Internet and CD ROM 
multimedia. ...........000.. $130,000 


Beacon Millennium Canada, To- 
ronto, Ontario - On the Eve of the 
new millennium, in every time 
zone around the world, a chain of 
beacons will herald the dawning of 
the year 2000 in a secular symbol 
of hope and renewal for all nations 
and people on the planet. The 
beacons will cover all six time 
zones in Canada under the banner 
“Connecting Communities - 
across Canada and around the 
WELLS oo SeccteccSscestenseveat $135,000 


Music Canada 2000 Festival, 
Toronto, Ontario - New music 
works will be commissioned from 
Canadian and Native artists to 
reflect and express this time in 
history through musical expres- 
sion. Festival will take place 
through the year 2000 in locations 
across Canada. ........... $600,000 


Canadian Nature Federation, World 
Wildlife Fund Canada, Nature 
Conservancy of Canada, Ducks 
Unlimited, Ottawa, Ontario - Help 
fund a number of conservation 
projects for the Year 2000 includ- 
ing: the completion of a network 
of protected areas representing all 
natural regions of Canada; estab- 
lishing new marine conservation 
areas in Canada’s three oceans and 
the Great Lakes; conserving over 
50,000 acres of wetlands and 
associated upland habitats.$ 10,000 


General Assembly Production 
Centre, Ottawa, Ontario - Develop 
a two-hour English and French 
documentary that presents a 
historical view of the 1874 
expedition of the North West 
Mounted Police as they marched 
into Canada’s uncharted western 
1 ae ea $124,864 
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Community Foundations of Canada, 
Toronto, Ontario - Engage mil- 
lions of Canadians to create 
special gifts for their communities 
in the categories of nature, youth 
and children, care and support, 
heritage, culture, safety, connec- 
tions, learning opportunities, and 
recreation as a way to mark the 
passage to the new 
millennium. ................ $400,000 


White Pine Pictures. Toronto - 
Create A Scattering of Seeds a 
series of 13 television documenta- 
ries that will explore the dreams 
and determination of Canada’s first 
immigrants. ............00 $150,000 


The Student Commission, Toronto - 
Engage a group of 2000 youth 
from across Canada to initiate 
local community action programs. 
The focus will be on creating equal 
opportunity for youth in the new 
millennium. ...........00 $660,000 


Trans Canada Trail Foundation, 
Montreal - Help create The Trans 
Canada Trail, the longest recrea- 
tion trail in the world. This 15,000 
km trail will wind its way across 
the country, linking thousands of 
communities along its route. In 
particular, three projects will be 
funded related to the Trail: Trail 
Builders and Media Support, 
Year 2000 Ocean Water Relay and 
the Trans Canada Trail Coffee 
Table Book. .......:.00+ $7,725,500 


Canadian Labour Congress (CLC), 
Ottawa, Ontario - The Workers’ 
Millennium Project will create 4 
one-half hour TV documentary 
programs, a coffee-table book, and 
a CD-ROM encyclopedia as a 
record of the history of Canadian 
TADOUES ccc tania $200,000 


The Peace History Society, Halifax, 
Nova Scotia - Help create The 
Wounded Dove, a ten-hour 
documentary series, recounting 
the struggles of people who have 
tried to foster peace. In addition, a 
book, an interactive CD-ROM on 
the peace process, and a CD-ROM 
archive of peace documents will 
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be made available to universities, 
colleges, primary and secondary 
schools, & community 

VRIPATIONS ccces0cishess.: $1,000,000 


Quebec Scouts, Québec, Quebec - 
Quebec Scouts will hold the first 
winter scouting event to be 
approved by the World Organiza- 
tion of the Scout movement. 
Scouts from 140 countries will 
camp on the Plains of Abraham in 
Quebec City in the middle of 
ARE wcrc soysdeaese nk $800,000 


The Wild Places Fund, Markdale, 
Ontario - A joint Canadian/ 
Norwegian expedition team will 
set sail in June 1999 from Norway 
to retrace the trip of Otto 
Sverdrup 100 years ago when he 
charted, explored, and studied the 
Canadian North. ........... $25,000 


Vancouver Maritime Museum 
Society, Vancouver, B.C. - Recre- 
ate two famous voyages of the 
RCMP schooner the St. Roch: the 
first-ever Northwest Passage 
voyage of 1940-1942; and the 
1950 circumnavigation of North 
America, with ports of call on the 
eastern and western seaboards of 
the US and possible stops in Cuba, 
Panama, and Mexico. . $250,000 


Tall Ships Nova Scotia, Halifax, 
Nova Scotia - In July 2000, 
Canada will welcome back the tall 
ships to the shores of Nova Scotia 
as Halifax becomes the Official 
Canadian Race Port for the Tall 
Ships 2000 series. The stop in 
Halifax will be part of a four- 
month voyage across the Atlantic 
Ocean, featuring almost 150 
world-class tall ships from around 
the 's1ObOMis.28... tics $1,000,000 


Newfoundland Museum, St. John’s, 
Nfld - A museum exhibit will be 
created based on the voyages of 
the Vikings to the New World and 
their settlement of L’ Anse aux 
Meadows, Newfoundland around 
1600 AD. cisicncs $252,000 


I Me, TN Conan ilies - $18.00 


SaaS eS aS ae a wi 
5 Please send mez ee eee, ae 
1. Black T-shirt 100% heavy preshrunk cotton 


= i Ee [JX tage LJ} xX Lage (add $2.00 for XX Large) 


f cach additional shirt or cap add 


Postage & handling first shirt or cay oven OO 


a Tolal number Of t-shirts —_@ $18.00 C@eemmamnmmnn Total order mee 
: E Method of payment: C) mastercard C) visa cheque 
2. Black men's cap: 100% cotton. brass sizer, embroidered Make cheques payable fo the Canadian Taxpayers Federation ° F | 
Total number of cans @ $13.00 C8 crccsssecemsssssees sa Name: : a} Address: ose pees 
Address: Prov 2 
st of seg So. RR ae eh FC: 8 


% discount on orders of 5 or more 
: can be combined) Name on card 2 Exp date 


Visa/Master card # 


) - — 


Please allow 3 - 4 weeks for delivery. Send ye your order to: The Canatian Tamayers Federation: 
#105 - 438 Victoria Ave. E., Regina, Sask. S4N ON7 Fax: 306-352-7203 or phone 1-800-667-7933 
| @ FF FF FF FF FF FF FF Ff F|§ FF FF Fh 
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“Business. 


for the 
Canadian Taxpayers Federation 


services designed just for 


business. It’s the Sprint Canada 


Customized 
Savings 


Business Affinity Program for 


CTF, and it’s savings plus value The Sprint Canada Business 
Affinity Program for CTF 
means added savings on long 
distance and toll free services, 
and the FONCARD™ calling card 


— a package of special rates 


— especially for business! 


designed exclusively for 

CTF members: 

¢ Special low rates on long 
distance and toll free services 

¢ Low International rates 

¢ Billing in 1-second increments 


¢ Low, 30 second call minimum 


JOIN NOW! 

Sprint Canada Customer 
Care Specialists are 
available 24 hours a day, 
7 days a week 


CANADIAN S$ . 
worn rint 
‘Taxpayers ad oN 


TM, ®; Sprint Canada, the Sprint Canada logo, The Most for Business and Foncarp are trademarks of Sprint Communications Company L.P., used under licence 
by Sprint Canada Inc. All other trademarks are the property of their respective owners. © Sprint Canada Inc., 1999. Alll rights reserved. 


